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Summary

The repetition of the financial crises is one of the newest phenomenon’s
worthy of study and research, even more than the financial crises itself, to find
out the reasons for this and how to reduce them. This study aims to test the
extent to which speculative bubbles (speculative behavior in financial markets)
contributes in the repetition of the financial crises, with the U.S housing bubble
as a case study. To fulfill the study objectives we used econometric tools - Unit
root test, co-integration test, test the efficiency of the US market at a weak
level-. the most important findings of the study was the contribution of the in-
crease of the financial liquidity in the proliferation of speculative activities in
the financial markets, which moves from one sector to another, which leads to
the emergence of speculative bubbles, and then their explosion and by conse-
quence to the financial crises. Accordingly, the study recommends the organiza-
tion of the operations of the financial markets to limit the speculative activities.

Key words: the repetition of financial crises, housing bubble, Speculative bub-
bles, joint integration, financial market efficiency.
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S |most 1
? Eigen-va- Max-!hgen Erltlcal “Prob
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