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Abstract

This study aims at examining the effect of indebtedness on the
economic growth in Jordan through the use of quarterly statements for
the period of 2000-2012, the common integration following, and error
correction method, in order to achieve the stud's objectives.

The used time series analysis revealed their integration in the first
degree, the common integration test, the use of effect test and greater
distinguishing values test have shown the presence of common
integration among variables. This.has proved the presence of
balancing long term relationship among Variables. Furthermore, the
study revealed other results such as: there is a negative effect of
indebtedness on the economy's growth in Jordan, in the long term.
Consequently.the importance of indebtedness analysis in terms of
payment back durations, in tersest rate and resulted effects. Moreover,
it is important to have greater reliance on domestic resources instead
of resort to borrowing.

Key Words: indebtedness, cost funding, Borrowing, Economic
growth in Jordan.
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Coefficient Std.Error t-Statistic Prob

ECTt-1 -0.661195 -0.128845 -5.131694 0.0000
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.984501 Prob. F(2,35) 0.3837
Obs*R-squared 2.609784 Prob. Chi-Square(2) 0.2712
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.245118 Prob. F(2,35) 0.3003
Obs*R-squared 3.254757  Prob. Chi-Square(2) 0.1964
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