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ABSTRACT

This Stud throws some light on an Islamic economic instrument when

applied resolving the problem of poverty, and Zakat affect money economic
variables, the most important of which is redistribution of income;
being taken from the rich and given to the poorit, also, helps increase
income, and saving, and promote investment and production,Zakat
motivates saving moer efficiently than the interest rate which depends
on expectations, Zakatsenates expectations by enhancing demand and
thus expanding production , Where as the interest rate reaches So- called

Jiquidity trap which is ruled out in the case of Zakat
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