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Abstract:

The last 2008 global financial crisis affirmed the necessity of revisiting, locally and globally, the banking regulation,
Therefore, the Basel committee on banking supervision has established in December 2010 the so-called Basle3 convention,
by publishing new quantitative and qualitative standards. This paper tries to evaluate the extent of the matching between,
Algerian and Jordanian banking systems, and Basle3 quantitative standards at legislative and applied levels. We have
reached the following results:

- There is a partial, but not a total integration of quantitative standards, which came with Basle3 convention, by banking
Legislation issued by Bank of Algeria ;

- There is a semi-holistic integration of quantitative standards, which came with Basle3 convention, by banking Legislation
issued by the central bank of Jordan ;

- Practically, the Algerian banking system applies some of the quantitative standards adopted by Basle3 convention, and has
been integrated with banking legislation issued by bank of Algeria, except the liquidity coverage ratio, It also applies,
practically, some of quantitative standards, which came with Basle3 convention, but have not been integrated with banking
legislation, issued by bank of Algeria ;

- The Jordanian banking system practically applies the quantitative standards adopted by Basle3 convention and, solely,
have been integrated with banking legislation issued by the central bank of Jordan.

Key words: 2008 global financial crisis, Basle3 convention, quantitative standards of Basle3 convention, Algerian-banking

system, Jordanian-banking system.
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* Basel Committee on Banking Supervision.

! Basel Committee on Banking Supervision, Strengthening the Resilience of the Banking Sector, Consultative
Document, Bank for International Setllements, December 2009.

? Basel Committee on Banking Supervision, International Framework for Liquidity Risk Measurement, Standards
and Monitoring, Consultative Document, BIS, December 2009.

’ Basel Committee on Banking Supervision, Basel III: A global regulatory Framework for more resilient banks and
banking systems, final document, Bank for International Setllements, december 2010.

! Basel Committee on Banking Supervision, Basel I1I: A global regulatory Framework for more resilient banks and
banking systems, final document, Bank for International Setllements, december 2010 (revised 2011).

’ Basel Committee on Banking Supervision, international Framework for liquidity risk measurement, standards and
monitoring, final document, Bank for International Setllements, december 2010.

® Basel Committee on Banking Supervision, Basel I1I: the liquidity coverage ratio and liquidity risk monitoring tools,

Bank for International Setllements, january 2013.

" Basel Committee on Banking Supervision, Basel IlI: the net stable funding ratio, Bank for International
Setllements, october 2014,

8
Faten ben bouheni et Al, banking governance, performance and risk-taking, conventional banks Vs islamic banks,

first publisher, John Wi[ey& Sons, Inc, United States of America, 2016, p 184.

? Girts braslins, llja Arefjevs, Basel Ill countercyclical capital buffer proposal, the case of baltics, procedia-social and
behavioral sciences, vol 110, elsevier, 2014, p 957

© Dimitris n. chorafas, the devil and global banking, first publisher, palgrave macmillan, united states of america,
2012, p 110,

“ Charles Goodhart et Al, central banking at a crossroads, europe and beyond, first publisher, united kingdom,
2014, p 54

© Ruth Wandhofer, Op. Cit, p 116.

Charles Goodhart et Al, Op. Cit, p 54.

" For more about these items , see :- Weidong Tian, commercial banking risk management, regulation in the wake
of the financial crisis, palgrave macmillan, united states of america, 2017, p,p 9,10.

¥ Dimitris n. chorafas, Op. Cit, p 111.

° Ciby joseph, advanced credit risk analysis and management, john Wiley& sons, Itd, united kingdom, 2013, p298.
v Panayiota koulafetis, modern credit risk management, theory and practice, palgrave macmillan, united kingdom,
2017, 41.

* Basel Committee on Banking Supervision, Basel III: A global regulatory Framework for more resilient banks and
banking systems, final document, Bank for International Setllements, december 2010 (revised 2011), p 28.

” Christina bui et Al, the value of bank capital buffers in maintaining financial system resilience, journal of financial

stability, vol 33, elsevier, december 2017, p25.

% Juan ramirez, handbook of Basel III capital, enhancing bank capital in practice, first publisher, john Wj[ey& sons,
Itd, united kingdom, 2017 , p 13.
z For more about the restrictions of the distribution of earning, see: Weidong Tian, Op. Cit, p 22.
22 . . .
Panayiota koulafetis, Op. Cit, p 45.
z Weidong Tian, Op. Cit, p 23.
# Margarita rubio, jose A. carrasco-gallego, the new financial regulation in basel III and monetary policy: a

macroprudential approach, journal of Financial stability, vol 26, elsevier, p 295.
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z Juan ramirez, Op. Cit, p 14.

* For more about the restrictions of the distributions of earnings, see: Basel Committee on Banking Supervision,
Basel III: A global regulatory Framework for more resilient banks and banking systems, final document, Bank for
International Setllements, December 2010 (revised 2011), p 60.

7 Juan ramirez, Op. Cit, p 20.

* Weidong Tian, Op. Cit, p 25.

» Axel Weber, The impact of Financial Regulation: a G-SIB perspective, finacial stability review, no.21, banque de
France, April 2017, 47.

7 Basel Committee on Banking Supervision, the G-SIB assessment methodology- score calculation, Bank for
International Setllements, november 2014, p 4.

- For more about these indicators and indicators weights, see: Sebastian Poledna et Al, basel III capital surcharges
for G-SIB; are far less effective in managing systemic risk in comparaison to network-based, systemic risk-dependent
financial transaction taxes, journal of economic dynamics and control, vol 77, elsevier, april 2017, p 233.

> For more about these categories, see: Basel Committee on Banking Supervision, global systemically important
banks: updated assessment methodology and the higher loss absorbency requirement, Bank for International
Setllements, july 2013, p 7.

* Andrea Bicu et Al the leverage ratio and liquidity in the gilt and repo market, staff working paper, No.690, bank
of england, november 2017, p7.

* Idem.

35A[amg1’r Hossain, Anwarul islam, impact of basel & mr implementation to mitigate bank risk: A study on al-

arafah islami bank limited, indian journal of finance and banking, Vol 1, No.2, centre for rsearch on islamic banking

& finance and bisiness, united states of america, 2017, p 44.

36 Tiziano Bellini, stress testing and risk integration in banks, elsevier, Inc, United Kingdom, 2017, p 5.

7 Hon Hong et A, the information content of basel 111 liquidity risk measures, journal of financial stability, Vol 15,
Elsevier, December 2014, p 92.

38Andrea Dietrich et Al, the good and bad news about the new liquidity rules of basel III in western european

contries, journal of banking & finance, Vol 44, Elsevier, December 2014, p 13.

» Panayiota koulafetis, Op. Cit, p 41

“ Ibid, p 42.

4I]ea11 Gobat et Al, the net stable funding ratio: impact issues for consideration, International Monetary Fund,
Working Paper, June 2014, p 8.

* Laura Chiaramonte, Barbara Casu, capital and liquidity ratios and financial distress, evidence from the european
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¥ For more about these categories, see: Ruth Wandhofer, Op. Cit, p,p 130, 131.

* For more about ASF factors, see: Ruth Wandhofer, Op. Cit, p 131

*® Jean Gobat et Al Op.Citp8

“ For more about these categories, see: Ruth Wandhofer, Op. Cit, p 132.

s For more about RSF factors, see: Ruth Wandhofer, Op. Cit, p 132.

“ Andrea Dietrich et Al,, Op. Cit, p 13.

* Kim Cuong Ly et Al the basel Il net stable funding ratio, adjustment speed and systemic risk, research in
international business and finance, Vol 39, Elsevier, January 2017, p 171

M, Jayadev, Op. Cit, p 117.

%' Bank of. algeria, regulation 14-01 of february 16 i 2014, relating to solvency ratio applicable to banks and financial
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% Bank of. algeria, article 3 of the regulation 14-01 of february 16 i 2014, relating to solvency ratio applicable to banks
and financial institutions.

¥ Bank of algeria, article 2 of the regulation 14-01 of february 16 tb 2014, relating to solvency ratio applicable to banks
and financial institutions.

* For more about these deductions, see : Bank of algeria, article 9 of the regulation 14-01 of february 16 tb 2014,
relating to solvency ratio applicable to banks and financial institutions.

» Bank of algeria, article 4 of the regulation 14-01 of february 16 g 2014, relating to solvency ratio applicable to banks
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56 Bank of algeria, article 6 of the regulation 14-01 of february 16 . 2014, relating to solvency ratio applicable to banks
and financial institutions

7 Bank of algeria, article 7of the regulation 14-01 of february 16 . 2014, relating to solvency ratio applicable to banks
and financial institutions.

583&11]{ of algeria, regulation 11-04 May 24tb, 2011 Relating to identification, measurement, management and
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? Bank of algeria, article 3 of the regulation 11-04 May 24tb, 2011 Relating to identification, measurement,
management and contréle of liquidity risk.

“ Bank of Algeria, Article 4 of the regulation 11-04 May 24tb, 2011 Relating to identification, measurement,
management and contréle of liquidity risk.

% Bank of. ‘Algeria, Article 5 of the instruction 07-11 of December 21" 2011, Relating to liquidity Ratio of Banks and
financial institutions.

? Idem.
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& Idem.

7 o« 2016 &t 3353 Gy oo y5Lall« 2016-67 o3, 3o ylame) (533 ondsitll oI oly ol « iy 31 55501 cliaht®
19.18 o s o s ol gyl ] lellazsYl ooy ol
2017/6/12 5 §y5La)l . (2017/2) iy Lo duallst] Lega 3] 15 gid] ga Salal] loales « is ¥ 555l i)
24 o 55 G @ < 3l s Leme) (355 andsit] oy laska < iy sl il
il i« ol gy
o] oI oy lagli ¢ sy Y1 G55 il i o, Y 5 3l) STool olim Y] ol gy 2l o ioll
9002 « 2553 G gp0 < 35l yloae) Sy
553 G gy < (2017/2) 3 Lma duallsi)] o) 515 2lyi] ga oladl] loadas s iy ¥ g5l clid)”
T9 0« 855 s @y « Bl oo 335 it Jlol] oy londa « sy ¥ siSll il
2011 Lws 5335716 gy s oLl 11952/5/10 3, dcasyel) il ) oo« iy ¥ 555501 i)

“ Banque D’Algérie, Evolution Economique et monétaire en Algérie, Rapport Annuel 2015, p88.
37 o < 2016 . I fisd] )5« iy ¥ 55Sl] i) i« 5 U] e g 50l)

120



