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Abstract:

Algeria as a developing country is seeking to open up and give more
freedom to Capital movement, and assessing the equilibrium of Algerian
dinar under an Exchange rate regime meets the requirements of the
protection of the national economy and achieve the goals set, and this is
through an optimal combined formula with possibility to liberalize the flow
of foreign capital in order to select an optimal Exchange rate system to
determine the national currency rate.

Key words: optimal Exchange rate system, liberalization of capital
flows, the dilemma of "fixation-floating"
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" Laelitia ripoll, choix de regime de change: quelles nouvelles?, référence déjacité, p:7.

2 Emilija bekrer, Exchange rate regime choice, Panoeconomicus, 2006, p:322.

3 Michael bordo, Exchange rate regime choice in historical perspective, working paper 9654, national

bureau of economic research ( NBER ) cambridge, april 2003, p:8.
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