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Abstract :

The aim of this study is to highlight the impact of fiscal and monetary
policies on the employment demand in the Algerian economy at the macro
and sectoral levels. To achieve this goal, the VAR approach was adopted
based on an annual data series covering the period 1980-2016. The results
showed that Algeria's fiscal policy has an impact on employment growth,
both at the macro and sectoral level. The results of Granger causality test
show an effect of fiscal policy through the government expenditure tool on
labor in one direction. On the other hand, the results showed the absence of
this relationship between supply of money and labor in both directions.

The results of the response functions varied from one sector to another,
but the service sector was the most responsive to the government
expenditure policy, which acquired a significant percentage of the impact,
and the estimates of the analysis of variance showed the limited and weak
contribution of monetary policy shocks in explaining the situational
fluctuations of employment in Algeria because the main objective of
monetary policy is to maintain a low inflation and the monetary stability.

Key words: employment; economics policy, government expenditure,
monetary supply.
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*(1)-574 | *2)-573| *4)-458| (2)-1.39 (1)0.21 (1)3.73 LLF
*0)-4.95 | *0)-5.01 | *@3)-444| (2)-193 | (1)-044 (0)2.59 LR DEP
*(4)-459 | *(3)-465| *3)-469| (0)-1.16 | (1)-1.30 (0)041 LRM2
*(0)-588 | *(1)-5.78 | *1)-586| (2)-1.10 | (2)-147 | (1)-0.20 LLFag
*(1)-508 | *(2)-525| *4)-529| (0)-120 | (1)-034 | (2)1.32 LLFind
(1)-532| (0)-537| (3)-436| (2)-1.39 | (2)-0.17 | (1)3.00 LLFbtp
(1)-598| (2)-6.03| (3)-499| (3)-165 | (2)-0.036 | (1)3.18 LLFs
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Lags: 1

Full Hypothesis: Cbs F-Statistic Prob.
LOEF does not Granger Cause LLF 26 9.925610 o.0025
LLF does not Granger Cause LDEP 1. 43920 02310
LMZ does not Granger Cause LLF 36 0163261 0.6885
LLF does not Granger Cause LMZ2 o.51650 04774
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Pairwise Granger Causality Tests
Crate: 02/M11323/M18 Time: 22:41
Sample: 1980 2016

Lags: 1

rull Hypothesis:

LOEPRP does not Granger Cause LFIMND
LFIMND does not Granger Cause LDEP

LMZ2 does not Granger Cause LFIMD
LFIMD does not Granger Cause LM2

Obs F-Statistic Prob.
26 8.2975832 00059
0O.562481 04249

26 1.01094 0.2220
o171 07244
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Fairwise Granger Causality Tests
Crate: 03/M132/M18 Time: 22:42
Sample: 1980 2016

Lags: 1

rHull Hypothesis: Obs F-Statistic Frob.
LOEP does not Granger Cause LFAG 36 1.25769 0.2702
LFAG does not Granger Cause LDEP 4 55564 00403
LMZ does not Granger Cause LFAG 36 2069086 Q.1597
LFAG does not Granger Cause LM2 051702 04772
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Pairwise Granger Causality Tests
Date: 0313018 Time: 22:44
Sample: 1980 2015

Lags: 1

Full Hypothesis:

LOEPRP does not Granger Cause LFBTP
LFBTF does not Granger Cause LOEP

LMZ2 does not Granger Cause LFBTP
LFBTP does not Granger Cause LMZ2

Obs F-Statistic Prob.
26 9. 30255 0. 0045
0.89998 0.2497

36 o.00202 09545
0.83922 035632
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Pairwise Granger Causality Tests
Crate: 02/13M118 Time: 22:45
Sample: 19280 20156

Lags: 1

rHull Hypothesis: CObs F-Statistic FProb.
LODEF does not Granger Cause LFS 26 8. 51456 O 00632
LFS does not Granger Cause LDEP 0270838 o.6062
LMZ does not Granger Cause LFS 36 0.52043 0. 4265
LFS does not Granger Cause LMZ 0.27408 05041
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