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Abstract ;

The aim of this paper is to Study the Impact of oil price on Unemployment in
Algeria, and analyses the relationship Between unemployment and Oil price in
the short and long run, the study uses a Co-integration approach applying the
VECM Model and using an annual Time Series of Oil price and unemployment
rate From 1986 to 2016, the Study found that Oil price Doesn't affect
Unemployment in the short run, However in the long run There is a fort
negative correlation of Unemployment in Algeria with oil fluctuations prices,
While oil price shock effects on increasing of unemployment after three years,
and the rise of unemployment rate will continue until achieve their High Level
after five years from this shock.

Key Words; Oil price, unemployment rate, VECM Model, Algeria  Labor
Market.
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