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The impact of the EU economic growth on the Algerian
economy An Empirical Study for the period 1970-2012

Abstract : This study examines empirically the impact of the
economic growth of the European Union on the Algerian economy,
as well as to know the various channels through which this effect,
which we have adopted in dealing with the problem of this study
on building an economic standard model, using the method of ACP
to choose our stady’s variables. As adopted in the construction on
this empirical model, the method of OLS , and the method of
deletion gradually in order to obtain the optimal model . our fidings
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show that the Algerian economy is influenced by growth happening
in the European Union, through foreign direct investment, which
represents a financial channel, and also through the balance of the
trade balance, which expresses the commercial channel, as well as
direct impact of the Algerian economy growth to the EU economy
due the economic gravity and the proximity between Algeria and
UE.
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