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Abstract:

This study focused on the effect of monetary policy variables con-
fined in the interest rate, the rate of inflation and the exchange rate on
stock prices in the Muscat Securities market during the period 2011-
2014 based on monthly data. Using the unit root test according to
Dickey-Fuller Augmented to determine the stability of the chain, as well
as the analysis of the joint integration using Johnson test to determine the
extent of long-term equilibrium relationship between the variables of the
study. In addition to the use of the Vector error correction to reach a

short-term relationship between the variables.
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This study has found that the chains are unstable level but stable

first difference, as there are long-term relationship between the variables
according to Johnson test. As for the nature of the relationship between the
variables, it turns out that there is a positive relationship for both
inflation and exchange rate with the capitalization market , while the
interest rate has an inverse relationship with capitalization market as a

.Stopover point for stock prices during the study period
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