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Government investment spending on infrastructure and itsimpact on economic devel opment:
Panel study for the period from 2000 to 2013

Abstract

The researcher aims, through this article, to examine the impact of public investment spending in
infrastructure on economic growth on a sample of European Union countries (Belgium, Portugal,
Spain, France, United Kingdom, Greece, Italy, and Germany) by relying on Panel Data model in the
period from 2000 to 2013. The study found positive and significant impact for the infrastructure of
airports and railways, with different individual impacts of the spending on these infrastructures
among the countries in the countries on economic growth.

Key words: Government investment spending, infrastructure, economic development, Panel Data
regression.

L es dépenses publiques d'investissement sur lesinfrastructures et leur impact sur le dével oppement
économique: étude par Panel pour la période 2000-2013

Résumé

Le chercheur vise a travers cet article & examiner I'impact des dépenses publiques d'investissement
pour les infrastructures sur la croissance économique sur un échantillon de pays de I'Union
européenne ( a savoir la Belgique, le Portugal, I’Espagne, la France, le Royaume-Uni, la Grece,
I’Italie et I’Allemagne) avec I'utilisation des modeles Panel-Data dans la période de 2000 & 2013.
L'étude a révélé un impact positif et significatif pour les infrastructures des aéroports et des chemins
de fer avec de différents impacts individuels des dépenses pour ces infrastructures entre les pays de
I'échantillon sur la croissance économique.

Mots-clés: Dépenses publique d'investissement, infrastructures, développement économique, la
régression de panel-data.
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(*) Joll Aad e %5 AV g giua i Gl al) Al %10 Lgieal) VAN (g ghwa die EDlalaal) jgdas
-(EViews7) zalin Glajia o alaieVh @ jaall

rayl) il o 2.2.5

Oy ¢ bl DLa®y) JSLie (e A il of slebe ay A0 Al £ iga iy Sl de
t )l e ellh Gy (Says chtlany) Aalll (e v zsal
-z 3sadll Cppail (Stepwise method) 5shas 35k lasi¥) 48l ¢ Ll & -
il i€ a5 ((Normality test) assball aysill i z3saill 8 Adlgdall ¢UaY) (f (e Ganill 2 —
(02) a8, 8 4 mase 0 WS (Jarque-Bera) hu <bls laal

o zasall b Agledall ¢ Uad3U (Jarque-Bera) by ¢hla sl :(02) a8, Jsil

20
Series: Standardized Residuals
Sample 2000 2013
15 Chservations 82
Mean -5.64e-11
i Median 5544607
Maximum 3940293
= = Minimum -304703.3
5 Std. Dev. 12692497 1
Skevness 0. 066086
Kurtosis 4 454075
= Jarque-Bera 8171911
H = ’—H L Frobakiity  0.016807
o JH ! —

—1 t T
27000 250000 125000 o 125060 250000 27000

(EViews7) sl malin Gilajia 1 jdeaal)

0,01 Aysinall (gsine die Aline Aflgdal) ¢Uadd xplall ajsill dpagd of Sl A e ek
sl sl Ay (GEa0 Jod Sy A oandall a5 e s a5l
Jlas) ekl a8, (Autocorrelation Test) dglsdal) ¢Uadl) Gu S5 Lli) 2 pe (g GGiadl) & =
pdlsall UKD 8 s sa LS 300 Jalg)l JSe 35a5 (Q-Statistic)
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5l zhsall b Adledall ¢ UadSU I3 Lli MU (Q-Statistic) sl (03) a8y sl
Date: 0616 Time: 2128

Sample: 2000 2013
Included observations: 92

Autocorrelation Partial Correlation Al PAC Q-5tat  Prob

1 I S |
— I
1

i

0695 0695 45912 0.000
0.459 -0.046 66199 0.000
0270 -0.062 73235 0.000
0.075 -0.149 73.8344 0.000
-0.024 0.010 73.901 0.000
-0131 0121 75617 0.000
-0157 -0.031 79156 0.000
-0.263 -0.158 86275 0.000
-0.250 -0.008 94.439 0.000
10 -0.316 -0.155 104.98 0.000
11 -0.275 0.083 113.05 0.000
12 -0.206 -0.031 117.63 0.000

11
IO

[ m
W0 00 =] O LN f= a2 B &

nO00M

(EViewsT) sl malin cilajia 1 jdaal)

Lsind) el e JiT & (Prob) asealls sl Adlaa¥) ol JS of Gl JS0 DA e elay

Oo galiil) 5 dy Aflgdall cUadY) (I3 Lli) agay a8 Al Al (mby 2 gl 00,05

(Q-Statistic) Llaal miliiy ((PIB) sl juidl e ey sl Jlas b e SA0 Lalayy) IS
psllsall JSEN) 8 Aaimge il i) Jla) ey

ol x5l 23 satll b Ailpdall ¢ UaaSU 31 Ll D (Q-Statistic) laal :(04) a8 Jsi
Date: 011616 Time: 21:29

Sample; 2000 2013
Included observations: 85

Autocorrelation Partial Correlation AT PAC (Q-Stat  Prob

IO -0.099 -0.099 08572 0.355
-0.080 -0.091 1.4277 0.490
0091 0075 21725 0537
-0.083 -0.075 28073 0.591
0029 0.028 28873 0717
0.019 0005 29202 0319
0085 0108 36100 0.823
0008 0018 36165 0890
0.014 0038 26350 0934
10 0003 -0.0058 36370 0.962
11 -0.011 0.006 36499 0.979
12 0.000 -0D.010 36400 0989

O

|

[ T o T Y o Y S T o TR

(EViews7) sdl malin Silajia 1 jiaall

dysinall dadll e ST & (Prob) asealls s3lsl) ddlaa¥) sl JS of Gl JSE DA e el
Al ¢ UadY) G 313 Loyl dsmg adey S ) Agyieall A ) Jd 2 gl <0,05
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8 35l Ayl ol yusiall Ayl 55l g iyl Y R (Adjusted) gasasll il Jolee dad i -
%97 Jalaall 138 Gad Cialy Cum ¢ Hliaall 2 35l
t o abaiBy) galll o Agatl) Agd) o agSal) GUY) 8l (uld mili .6

t ol WS gobady) satl) e dganll ) e Glay) i i mln gl oS
o tlsally cihlaally Lalal) dgall e (gliin) asSall QU Ciasas syine A 2gn =
Gana iy Lo laag bl oda Lgiaye 0 AaLa) ciludyall il Aagill oda ae iy ¢ gala@Y) gl
H1 da il
Al Jaall Gy RS dsagl A daa e Ao IS Lala BT el of ) duhal) cliags —
g IS ) Gun ) Juagial) wDLall z3saill 03 Lo 135 o ga) dalse ) Leela) (Sa Sills Al
H2 A il (b a1 (A seall lriall cBleles) (Individual Effect) cabise gap S el
Sl Gl aaal) )y @lihlS duhall g Al Al ) g sl (e of dubal) cajelil -
H3 Gl by e 138 o sl 7 3saill s gabai@) salll e paly (g5ine

Anal) ) e BUDU i agas A8 ymal Ay oY) Jsall Ja daldll Jeall Jsli oSy Al jall 3gd (3l
LaslsiSis Ahadipe (oa) Jaal dpadll chaiall s paug (Sa WS il ghlil) b el e
a5 casandls oluall du5 4 (Jlay)

thalggd) .7
1-ASCHAUER David Alan, Is public expenditure productive?, Journal of monetary economics. (23),
1989, pp: 197-198.

Gl e bl gylenay) Gy P (e Aassialls sysall Glawsall aes gala by Capdl) dase g5 op =2

91-73 (= = 2015 « (3) - Lllally LolaBy/ Cigpal] lna dginsl)
3-Turnovsky Stephen J, Economic growth an dinequality: The role of public investment, Journa of
Economic Dynamics & Control. (61), 2015, pp: 204-221.

4-Daido Kohei and Ken Tabata, Public infrastructure, production organization, and economic
development, Journal of Macroeconomics. (38), 2013, pp 330-346.

dlae (bl b @alaBY) salll b oy dfail) Aadl Glegpiie o alall GWY) (o deas Jlos deae pema 25
A16-115 Ga ga 2010 «(51) Lol Gipa

116 (o (Gl gyl =6

glhadll y50 s Jo¥) bl Eldl ¢ ihally ia¥) g Uadll sk Ol san) alall GLY) e 555 sl ST

o Aaals (a5 21-20) (Jsyill an Lo Asyal ppcanilly (g0l sLaBY) dudlis ad)y b (aldl)
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16-Greene W, Econometric Analysis, (2nd ed), New Y ork: Macmillan, (1993), p 283.

o L) | A L)
R L) dgadl) ) Sl Agatl | A A ey sl

cfjlaall 4a) toilsall Lyl cldall &gt ARl g i
127100000 186267195 1011700000 1299757798 258222 Kaly | 2000
126500000 157110000 856200000 1173110000 265788 Kl | 2001
72700000 188990000 1049100000 995290000 275065 Kl | 2002
68700000 232500000 959100000 1118270000 282637 Kl 2003
46600000 260290000 976400000 1431721118 298711 Kl | 2004
67600000 184440000 915800000 1561788043 311481 Kaly | 2005
88000000 158570000 1011600000 1508420656 326662 Kaly | 2006
134500000 202510000 1009212000 1281053808 344713 Kl | 2007
115500000 219200000 1222638000 1431874838 354066 Kl | 2008
115500000 219200000 1222638000 1431874838 348781 Kl | 2009
783170000 196510000 2954750000 | 10545192114 1485303 Lad | 2000
820940000 295530000 2443638000 | 10375958511 1544629 Lad | 2001
950659900 320340000 3044642000 10159771972 1594259 Lap 2002
836646600 483460000 3633564000 10448109390 1637438 Lap 2003
837600000 377470000 3680498000 | 11271300000 1710760 Lad | 2004
860200000 282570000 4117816000 | 11354663298 1771978 Lad | 2005
978000000 261280000 4214080000 | 12099242062 1853267 Lad | 2006
1052433365 226000000 4505000000 12489088448 1945670 Lap 2007
819591260 410000000 5119422000 12623444855 1995850 Lap 2008
738773166 394187884 5046915694 | 12648121857 1939017 Lad | 2009
776518000 228887000 4914813171 11942350069 1998481 Lad | 2010
998700000 218000000 5148160000 | 11875700000 2059284 Lad | 2011
932000000 313000000 8100000000 12006000000 2086929 Lap 2012
757000000 446000000 | 10546000000 12093000000 2116565 Lap 2013
1411000000 562000000 5305000000 | 11967000000 2116480 wldi | 2000
1329000000 506000000 5481000000 | 11558000000 2179850 Wil | 2001
1010000000 | 1020000000 7437000000 | 11100000000 2209290 Wil | 2002
1130000000 440000000 7228000000 10790000000 2220080 w2003
540000000 430000000 6404000000 10710000000 2270620 Wil | 2004
700000000 570000000 3411000000 | 10200000000 2300860 wldi | 2005
720000000 580000000 3971000000 | 10730000000 2393250 wldi | 2006
1620000000 640000000 3836000000 10845000000 2513230 Wl | 2007
1140000000 630000000 3816000000 11410000000 2561740 i | 2008
1510000000 685000000 3412000000 12160000000 2460280 i | 2009
1480000000 965000000 3807000000 | 11710000000 2580060 wldi | 2010
1815000000 925000000 3920000000 | 11610000000 2703120 Wil | 2011
1390000000 890000000 3930000000 11530000000 2754860 w2012
1280000000 780000000 4210000000 11730000000 2820820 w2013
52000000 166000000 591000000 1402000000 141247,30 olisdl | 2000
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51000000 178000000 304000000 1604000000 152193,80 obsdh | 2001
64000000 98000000 983000000 1692000000 163460,80 obsd | 2002
91000000 105000000 1699000000 1636000000 178904,90 obsdh 2003
94000000 86000000 1786000000 1507000000 193715,80 obsdl | 2004
68000000 61000000 278000000 1592000000 199242,30 obsdl 2005
52000000 75000000 239000000 1845000000 217861,60 obsdl 2006
34000000 60000000 253000000 1946000000 232694,60 obsdl 2007
45000000 436000000 340000000 1760000000 241990,40 obsdl 2008
51000000 107000000 467000000 1791000000 237534,20 obsdl 2009
38000000 73000000 212000000 1394000000 226031,40 obsdl 2010
49000000 25000000 185000000 1310000000 207028,90 obsdh | 2011
60000000 24000000 177000000 1088000000 191203,90 obsd | 2012
354748819 231181602 4548685597 6930041062 | 1239758,80 Wiay) | 2000
415180000 272020000 4855680000 4582470000 © 1299 411,8 Wy | 2001
558290000 494460000 5524870000 5070600000 | 1346360,20 Wiy | 2002
386080000 1817160000 7403070000 6874070000 | 1391312,80 Wy 2003
307020000 | 2447350000 8809010000 7571700000 1449016 Wiay) | 2004
806173000 | 2062292000 | 10174805000 9168583000 | 1490409,40 Wiy | 2005
234219000 848322000 8969737000 14279926000 1549188 Wy | 2006
123530000 1179088000 7701900000 13663540000 = 1610 304,9 Wy | 2007
126000000 940000000 7109000000 13051000000 | 1632 933,4 Wiay) | 2008
117000000 1278000000 5687000000 5641000000 | 1573 655,1 Wiy | 2009
634000000 1345000000 4773000000 3389000000 | 1605 694,4 W=y | 2010
184000000 1268000000 4466000000 4129000000 & 1638 857.3 Wy | 2011
98000000 1343000000 4238000000 3107000000 | 1614672,50 Wiy | 2012
150196500 93000000 401000000 960618224 128466,30 | Juin | 2000
171952200 31000000 418000000 1684908467 135827,50 | Juinl | 2001
112433100 22000000 523000000 1619750873 142631,40 @ Juwsdl | 2002
89466200 22000000 704245768 1537332703 146158,30 = Juws,dl | 2003
170045000 84000000 484000000 1932861494 152371,60 @ Jusdl | 2004
133788000 44000000 415000000 2111791702 158652,60 | Juinl | 2005
102570200 114000000 307000000 1940259749 166248,70 | Juin | 2006
82020000 157000000 329000000 1453000000 175467,70 |« Jusdt | 2007
134830000 128000000 392000000 1366290000 178872,60 @ Jusdt | 2008
151374000 100000000 360000000 951448207 175448,20 |« Jusdt | 2009
126880000 112000000 403000000 1510523597 179929,80 | Jusn | 2010
102000000 83000000 333000000 | 892261798,50 176166,60 | Juinl | 2011

64000000 62000000 86000000 274000000 168398 | Jus,dl | 2012
53000000 34000000 71000000 211000000 170269,30 = Juws,dl | 2013
556026000 890932000 1840125000 4792115000 646250 Wb | 2000
991995000 1175439000 2455553000 5558046000 699528 k) | 2001
1386843000 1402838000 3651596000 6873959000 749288 Wl | 2002
2212052000 1680237000 3791173000 7320799000 803472 Ll 2003
2020161000 1942330000 4368433000 7244489000 861420 Ll | 2004
1512441000 = 2257777000 5764149000 8579988000 930566 Wbl | 2005

1828821000 | 2431810000 6335900000 8411000000 1007974 Wb | 2006
2163753000 | 2573349000 8345000000 8077000000 1080807 Ll | 2007
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2132216000 | 2870988000 8981000000 8522000000 1116207 Ll | 2008
1773017000 = 2507698000 9780000000 8588000000 1079034 Wb | 2009
1744000000 = 2247000000 8255000000 7818000000 1080913 Wl | 2010
1235000000 1902000000 7581000000 5911000000 1070413 Wl | 2011
943000000 1245000000 5350000000 5362000000 1042872 Ll | 2012
585000000 830000000 2703000000 4651000000 1031272 Wibw) 2013
asleall
1027568
1196062346 336341263 4874487285 5563576702 saaidl | 2000
asladl)
1067019
1104679209 374658305 5875542692 5930213861 sl | 2001
asladl)
1112067
1358142494 375318066 6749363868 6246819338 saaidl 2002
asleall
1190103
2085260116 447976879 7492774566 5195086705 saaidl 2003
asladl)
1255107
2202740533 297627818 5450125239 4949167526 saidl 2004
asleall
1330418
2601637906 336355660 5757531442 5631763674 saaidl | 2005

Ryl Aial Aghuagl) cilibiany) (any oo adle 1(02) b dale
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(EViews7) ) gabin o 5s 1(03)

Dependent Variable: PIB

Method: Panel Least Squares

Date: 0116/16 Time: 21:19

Sample: 2000 2013

Periods included: 14

Cross-sections included: 8

Total panel (unbalanced) observations: 92

PIB = C{1) + C(2YAIR+C{4Y'RAl +C{6) D1+ C(7Ty D2+ C(BYD3+ C{9y* D4+
C(10y*D5+ C{11)y*De+ C(12)*D7

Coefficient  Std. Error t-Statistic Frob.

Ci{1) 2679307 4336946 G.177866  0.0000
Ci{2) o0.0oo107 478E-05 2246925  D.0273
Ci{4) 27TE-DS 944E-06 2535085  D.0043
C{B) 1344006. 70814.01 18.97938  0.0000
Cin 1904831, 7863925  24.22240  0.0000
Ci{B) -91424.50 0642377 -1.620319  0.1090
C{9) 9335556 86044 98 10.84962  0.0000
C(10) -129816.9 9576947 2327742 D.0224
C(11) 356547 1 89268.55 3.994096  0.0001
C(12) 5399254 106484.5 5.070462  0.0000
F-squared 0.977293 Mean dependent var 1065121.
Adjusted R-squared 0.974801 5.D. dependent var BA2777 A
S.E. of regression 133785.0 Akaike info criterion 26.54818
Sum squared resid 147E+12  Schwarz criterion 26.82229
Log likelihood -1211.216  Hannan-Quinn criter. 26.65881
F-statistic 3521341  Durbin-Watson stat 0.165603

Prob{F-statistic) 0.000000
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