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Abstract

Monetary policy seeks to maintain price stability by using inflation as a nominal
anchor.The aim purpose of this paper is to show the possibility of inflation targeting’s
adoption in Algeria through the Prerequisites and implementation of this system
during the periode (1970-2016) Using EVIEWS 10, the results indicate that there is a
long-term effect between independent variables and inflation as well as a positive
effect between money supply, exchange rate, re-discount rate and inflation in the short
and long term while an negativ relationship between real output and deposits interest
rate in short and long run.
Keywords: inflation targeting in Algeria ; Prerequisites and implementation of
inflation targeting ; ARDL ; Bounds Test; EVIEWS 10.
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