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Abstract:

This study aims to measure the impact of military spending on
economic growth in the BRICS countries during the period (1993-2021)
relying on the world bank database and the stockholm peace research
institute report, and using the dynamic panel model, the study concluded
that there is a negative influence relationship in the short term, and a
positive moral effect in the long term between the expansion of military
spending and economic growth rates in the BRICS countries.
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Alternative hypothesis: common AR coefs. (within-dimension)

Statistic Prob. Weighted Statistic | Prob.
Panel v-Statistic 0.913926 0.1804 1.22033 | 0.1112
Panel rho-Statistic -4.30206 0 -4.942044 0
Panel PP-Statistic -4.508514 0 -4.781509 0
Panel ADF Statistic | -3.269894 0.0005 -2.902658 | 0.0019

Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.

Group rho-Statistic | -4.021363 0
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Group ADFStatistic | -2.905859 | 0.0018
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Residual Cross-Section Dependence Test
Null hypothesis: No cross-section dependence (correlation) in residuals

Equation: FNL

Periods included: 29
Cross-sections included: 5
Total panel cbservations: 145

Note: non-zero cross-section means detected in data
Cross-section means were removed during computation of correlations

Test Statistic d.f. Prob.
Breusch-Pagan LM 74.54428 10 0.0000
Pesaran scaled LM 14.43254 0.0000
Pesaran CD 7.734676 0.0000

:(03) o, 3ol
PMG E.S}AJ

= -334.6616

f. Interval]

73800 0.000

0100 0.0 -5.875145  -.2022196

MG — PMG (23545 O alinliall s |

aidal! JalStll slylais |
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Pedroni Residual Cointegration Test

Series: GDPG GEXPM

Date: 08/03/22 Time: 09:41

Sample: 1993 2021

Included observations: 145

Cross-sections included: 5

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

User-specified lag length: 1

Newey and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Statistic Prob. Statistic Prob.
Panel v-Statistic 0.605839 0.2723 0.053880 0.4785
Panel rho-Statistic -4.361655 0.0000 0.0000
Panel PP-Statistic -4.523406 0.0000 -5. 0.0000
Panel ADF-Statistic -3.269894 0.0005 -3.069138 0.0011
Alternative 3l AR coefs. )
__Stati rob.
Group rho-Statistic -4.069397 0.0000
Group PP-Statistic -5.167208 0.0000
Group ADF-Statistic -2.905859 0.0018
Cross section specific results
Phillips-Peron results (non-parametric)
Cross ID AR(1) Variance HAC __ Bandwidth Obs.
1 0.149  7.194636 7.971529 3.00 28
2 0.489 20.93580 15.64613 3.00 28
3 0.090 8.431991 7.561381 3.00 28
4 0.600 3.423229 3.399189 1.00 28
5 0.142 5.313130 5.308896 1.00 28

Augmented Dickey-Fuller results (parametric)
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1 0.224  7.3200. 1
2 0.420 17.66391 1
3 -0.202 8.391685 1 -
4 0.596 2.920464 1 -
5 0.149  5.509627 1 -
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