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Abstract:

we aim throughout this paper to shed light on a number of important points,
the ignorance of which, we believe, has given rise to applications that reflect
some ambiguity surrounding the understanding of the equilibrium-correction
model. having identified the factors most likely to have caused this ambiguity,
which we argued are due to the adoption of the “textbook econometrics”
methodology, we have addressed each of them individually, highlighting the
distinctive features of the equilibrium correction model in relation to each
factor.
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