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Abstract:

This article aims to clarify the basic concepts on the policy of inflation
targeting and its applicability in Algeria. Inflation targeting focuses on
inflation rates as intermediate targets to achieve price stability in the long
term, it first appeared in New Zealand in 1990 and had success in achieving
price stability.

Two main methods were used in this study: descriptive and quantitative
method. the theoretical side concepts requires the adoption of a descriptive
analytical approach, while the applied side requires the adoption of
statistical and econometric models and methods.

We conclud that the Algerian economy needs reforms at the level of
financial markets in addition to developing efficient models to predict
inflation rates in order to achieve price stability in the long term.

Keywords: inflation, price stability, monetary policy, inflation targeting,
central bank.
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