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Abstract

This study aims to investigate the effect of governance on the problem of
information asymmetry. This later takes its significance from the fact that,
the crisis of trust in financial markets stems essentially from the quality,
reliability and the accuracy of the information used to make decision. In
order to achieve the goal of our study, we adopted statistical and descriptive
analytical methods; in addition, we analyzed some data using Eviews 9. Our
case study is a sample of listed companies on Amman Stock Exchange
between 2004 and 2018. After testing our research hypotheses, we
concluded that the estimation and the disclosure of realized and distributed
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profits are among the most important factors affecting the level of
information, which dealers need in the financial markets. Consequently,
more the possibility of distributing profits is bigger, more the effect on the
true value of securities in the financial markets will be.

Keywords: Governance, Information, Disclosure, Transparency, Markets,
Efficiency
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