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Abstract:

This study aimed to test the validity of Wagner's law in the Algerian
economy (1990 - 2017) using the cointegration analysis and error correction
model (ECM), The Granger Causality are employed on six versions of
Wagner's law. The results show that there is a relationship between
government expenditure and GDP only in the sixth version and the absence
of the rest of the other versions, this result is supported by Granger
causality, means that wagner’s law is not valid in the Algerian economy.
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