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Abstract

The aims in this article are, firstly, to clarify the true meaning of
Granger test of Causality, secondly, to apply this test to the
Algerian data. And finally, try to answer the following question:
what is the direction of causality between money and revenue?.

The results have showed that the Granger test confirm that the
direction is from revenue to the money, while it has failed to
establish the opposite direction. And these results are supported by
some of the precedent findings using different sets of data.
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