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Summary:

The study aimed to clarify the importance of using financial analysis
assessing the financial situation in light of the accounting reform, which was in
2007, according to the law 07-11 issued by the Ministry of Finance Tools,
Reform of accounting came a new set of concepts and structure of the new
financial statements in line with International Accounting Standards with the
terms of form and content, since the contents of the financial statements and
accounting methods used, especially accounting for the fair value that have a
tremendous impact on the quality and credibility of the financial statements,
which in turn serve the objectives of financial analysis and knowledge of the
financial situation of the institution and the diagnosis of the financial situation,
And stand on the strengths and weaknesses, with the work in the future to
enhance the strengths of the financial statements and address weaknesses to
improve the financial performance of the institution and that the findings of the
research paper, but recommendations that we came out in this research is the
need to work on the application of modern tools of financial analysis that will
based financial analyst to predict the financial situation of the institution in the
long run among these tools, the use of mathematical and statistical methods to
predict The models predict the financial failure that rely on financial indicators
derived from the financial statements as well as other sources such as
information obtained from the capital of domestic and international stock
exchanges and markets.

Key words: reform of accounting, financial statements, financial analysis,
financial analysis tools, the diagnosis of the financial situation.
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