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Predicting the path of inflation within the context of unconventional
funding in Algeria- Econometric study-
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Abstract:

The study aims to predict the future levels of inflation in Algeria
from the first quarter of 2018 to the fourth quarter of 2022, using the
ARIMA model, known as the Box Jenkins methodology, - Jenkins ."
According to the ARIMA (4.2.4) model, the future levels of inflation
recorded steady movement at 9.68% during the fourth quarter of 2022,
which are in fact predictive levels reflecting weak economic policies and
lack of coordination in confronting each other. The study recommends
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stopping this funding and the need to diversify the output so as to allow the
creation of more goods and services that enable the overall supply to meet

the aggregate demand.
Keywords: Inflation; Prediction; Box- Jenkins; Algeria.
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4 -0.468 -0.491 10.547 0032
5 -0263 -0236 13742 0017
6
7
8

aill -

-0.149 -0187 14802 0022

0032 0139 14855 0038

-0064 -0319 15065 0.058
9 0160 -0.023 16.400 0059
10 0.140 -0.168 17.466 0.065
11 -0.022 0.006 17.494 0.094
12 0124 -0154 18387 0104
13 -0.015 -0.018 18401 0143
14 0070 -0152 18714 0176
15 -0.059 -0096 189432 0216
16 0018 -0.031 18966 0270

n-adll -

O OO

=

= |

L B L L 0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
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Slelas o oy DDINF sl aldad G101 LLa ciledas Joaz I (e
CUIS 5S35 L 1iag DDINF 8510 Aadadl o gay Lo 509 gian ae Sl Ll
Legall oo JBT sl @llg (K=16) 552all 2ad 457 Jilas 3l Q-Stat=18.966 55Las)
(%005 (16) = 20.30) ap,5-48 5cLiasy Al

Loy Jgo codydas DDINF aleliad) il oof ) (03) @08y Gl JSad! ool Ly
DDINF csatll alube of gritud JWby ool 28e 4 ) (ol g ccoli olus
S Gyall e Byatun
09 welad Busgdl i Hlasl @ls WS e Azl sda e VIS ST (Sasy

S Byadl wie ¢y cudd plieily Busgdl i sl sl 1(06) 03y Jsuzd

2 st différence

VeIl 2 Intrecept | Trend and Intrecept Non
DDINF -4.792 -4.718 -4.875
(0.0005) (0.0031) (0.0000)

EViews9 s 5o (e by o> W slue! oo 1 yiuall
Parameter EStimation g3 sl olelas ysuds >y 2.1
Lty pgdi cedmail] Byatudl aluduldd Gl Ll cladas Jous IS o
b Lo 5395 Lot silly Les g 3gas sl jLasly yauanld alaxed | SLasll
Byuall clalall Lgine @
ACI, SCh gylal aaid J5L qiazey @
il Blod Aayd ol e
Adj. R osall tyasmtll Jolal el 2ey5 el @
prsaill ezl IARIMA(D ,d, q) z5Ltes yuuis 75l :(07) 03 oozt

D- Differenced INF | ARIMA(4,2,4) | ARIMA(4,2,8) | ARIMA(8, 2,4)
Significant AR Yes (5%) Yes (1%) No (5%)
Significant MA Yes (1%) Yes (1%) Yes(1%)

AlC 0.858 0.936 1.117

SC 0.993 1.07 1.25

SSR 0.356 0.370 0.403
Adj.R? 0.6467 0.6179 0.5781

EViews9 cils ysee e sl o> Wl slael oo s yiuall
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Ol BysSall sulall s 73l e oy Aialall dasg oMl Joadl (o ziaay
Lol Lall 1 sdlly ARIMA(G, 2, 4) 2350l 9o 85lasl (Say 73503 Juad
|
DDINF; = @g + @1DDINF;_qy + @;DDINF;_3) + @3DDINF;_3)
+ @4DDINF(_4y + B1€(t-1)
+ Baog—2)t B3E—3)t Bag(t-a)

DDINF; = 0.006586 — 0.505020DDINF;_4) — 0.902262¢;_4)

ARIMA(4, 2, 4) Lzl 2390l clelas puuds @l Jul (08) o3y Jousd! ylay
Aol gpaall clas U 46,0 godas aay g
pdeaddl dudud ARIMA(4, 2, 4) Jiasll 7 390! y3uds @il :(08) o8, Jgazd!

Dependent Variable: DDINF

Method: ARMA Conditional Least Squares (Marquardt - EViews legacy)
Date: 03/09/19 Time: 21:20

Sample (adjusted): 2009Q3 2017Q4a

Included observations: 34 after adjustments

Convergence achieved after 10 iterations

MA Backcast 2008Q3 2009Q2

Variable Coefficient Std. Error t-Statistic Prob.
C 0.006586 0.016297 0O.404118 0.6889

ARGE) -0.505020 0.160654 -3.143525 0.0037

MA(S) -0.902262 0.048199 -18.71934 0.0000
R-squared 0.668141 Mean dependent var -0.000686
Adjusted R-squared 0.646731 S.D. dependent var 0.599564
S E. ofregression 0.356359 Akaike info criterion 0.858343
Sum squared resid 3.936753 Schwarz criterion 0.993022
Log likelihooda -11.59184 Hannan-Quinn criter. 0.904273
F-statistic 31.20658 Durbin-Watson stat 1.850801
Prob(F-statistic) 0.000000
Inverted AR Roots .60+.60i .60+.60i -.60-.60i -.60-.60i
Inverted MA Roots .97 -.00+.97i -.00-.97i -.97

EViews9 cils ysea e sl o> Wl slael oye s yiuall

Examine the appropriateness of z3g.edl &asde goe 23l g pamd d>pe.3.1
the model

390l Aasda (ye amally s Led ot 3] Jaletll Jorlya ol (30 Ay dl 5.ia Jias
aiotll SLasly suall z3gedl dled SN Loy Wls Julasy Hlasl I oo el
i LS g old HLsl 389 Glsud) Aludus Ay lhanal Hlas! JlA8LSYL LS (audadl

ARIMA(4, 2, 4 )z3gaidl lgad I bl alls Julas
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ARIMA(4 , 2, 4 )z 390l 3lgad 311 Ialis ¥ 415 :(09) oy ool

Date: 03/09/19 Time: 21:34
Sample: 2008Q1 2017Q4
Included observations: 34

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

0.072 0.072 0.1904 0.663
0.018 0.013 0.2025 0.904
0.252 0.251 27110 0.438
-0.160 -0.209 3.7505 0.441
-0.312 -0.315 7.8518 0.165
-0.219 -0.287 9.9508 0.127
-0.051 0.092 10.067 0.185
-0.355 -0.257 16.012 0.042
-0.119 -0.109 16.707 0.054

WONODNHWN -

10 0.181 0.019 18.374 0.049
11 -0.224 -0.288 21.056 0.033
12 0.090 -0.036 21.506 0.043
13 0.114 -0.232 22263 0.051
14 0.130 0.110 23297 0.056
15 -0.002 -0.213 23298 0.078
16 0.094 -0.066 23.897 0.092

1 1
1 1
1 1
[ [
[ 1
1 1
1 1
1 1
1 [
[ [
1 1
' 1
'

1 [
' 1
' '

EViews9 cils yia e sly cnim Ll slael oo 2 yiuall
Jies z3gaddl slhasl o z3gidl @lsd GIAN LLaY &ls Jour I (0 ety
Watll 8518 J5-1s LLeST 23 3lodd a5ty IS 11 LLayY) 8 S o8 2slsdie ol
e pods ol Ljung Box-Pierre ,Las| g ¢ dxudidl sda oo uSTI Sy LS.%095
28 Giasad (HL) abad) 2psyall ool (ogad :(HO) puadl 2 ,8) oWl i sl
(Maddala & Mookim, 2007, : JWl o0, JSad1 s lis Lasyl selas] Ll (oap
P19)

k
Q=T ) PP~ (k—p—0)
i=1
058G =4 p=4 k=16 Uy ld ol o
Q = 23.897 < x{i6-100s) = 25
liag X2 2as & a3sn) Ayl Aagall (e Loles J31 Ljung Box-Pierre selas) of
Gloell OF Jl aS @) paadl 2o yd J3ud ey Ll Tagges g9 ALl o e ST

ARIMA(4 , 2, 4):z 350l Flsd Assall asssill lszsl <

96



2020/11:u bl 030Lai5¥ Sluleadly A gall 25l 3! dlsed

(Jarque -Bera) Ly ¢l dalas Lgins Goiums oo quaty (04) @3, JSAI IS (10
sl z3gaidl @lgy o (e 1455 Las %05 Ligins Goiun (o AST (29 0.657580 sy 13

2Bl 39l o dall ansgall Luns sl :(04) o3y JSAJI

Series: Residuals
Sample 200902 201704
Observations 24

Mean -0.009239
6 Median  -0.010332
Maximum  0.6968867
Minimum  -0.661084

. Std. Dev. 0245282
Skewness  0.079413
1 Kurtosis 2247291
Jarque-Bers 0828379
0

1 Probability 0.657580
6 Q4 42 a0 02 04 1]

EViews9 ols s e sl iUl slael oo s yuuall
239l pauds §lgs Adaad g1y sLais | o

Sall z3gaddl Blay Audee Gle o welad Tadg susgll Hda Hlasl Blazadl,
B drsgi Lo ldag «goiudl wie 8yatun Z §lodl Audus oo cns ARIMA(4, 2, 4)
bl Jgaed!

ARIMA(4 , 2, 4) z 5505 3193 2uuas 2350 yiunl 5lss 2(10) o3y oo

Level
Variable Intrecept | Trend and Intrecept Non
7 -5.214 -5.135 -5.290
(0.0002) (0.0011) (0.000)

EViews9 cils e (e el oLl sluel ¢ye s yiuall

Prediction ,i! ;! § psesatd| eudl gl >y 4.1

e las! 1Sy uanlly adeadl Sldee AT Hlsll zigadl sligdul aay
©edlly 5t Alae olya) Apn (3 Al sl (§ eiiw oz dleid] Audg Lslas 4o
Aoyl e Ae ) Al A anul

97



Flas, ey il e gt |l § sl sluces gl
@ dey - Aled Aulyo— 3l @

St @ INF esasll quat (daiadl) Laadl qall (11) @8y Jouzdl o
S 6102022 did il ) basll gle ) 2018 did I Juaill (o suadll gall e
(Sl e Ligetdl Badat Aiolgn Lpd iy 03 G (o Aall Bull (29 Slgis uas Hlos

2018Q1-2022Q4 s7all i 3231 § INF gl adaiud! puddl :(11) o3, Jpoinl!

INF DINF DDINF Juail
5,154 -0,619 -0.436 2018Q1
5,211 0,057 0.676 2018Q2
5,960 0,749 0.691 2018Q3
6,273 0,313 -0.436 201804
6,816 0,543 0.230 2019Q1
7,027 0,211 -0.332 2019Q2
6,898 -0,128 -0.339 2019Q3
6,999 0,102 0.230 201904
6,995 -0,004 -0.106 202001
7,168 0,173 0.177 2020Q2
7,523 0,354 0.181 2020Q3
7,771 0,248 -0.106 202004
8,082 0,312 0.064 2021Q1
8,314 0,232 -0.080 2021Q2
8,464 0,150 -0.082 2021Q3
8,678 0,214 0.064 202104
8,870 0,192 -0.022 202201
9,111 0,242 0.050 2022Q2
9,404 0,293 0.051 2022Q3
9,675 0,271 -0.022 202204

oni> L slael cpe s yusall

a8ls) Alanall Soall W onds el (11) @8y Jouzdl @bl Lselyd s (pe
LabaidY! wlyasll Calise Je dbgiun Byglasey (295 Bygio (P9 ¢ Sl § piind)
Aplmag 2LatdY) &eis AS5a0 3 Aadall Luadl Aleadl Jid (o9 cple (S Slidiu
Louadl! Ugrad! (o sl abogdl Gowadl 31y2) duoliadld 03] (ols JSin Hlawd! oM
63_7._5«1‘ ‘SE\L,@‘}J.A E\SPJ}QJQ L;! ééﬁd}ww‘]ﬁjﬁmﬂw&‘}wwjldﬁ&&
2022 & ¢y0 a1 ol I3 %9.68 590> J b slasdl) alall
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DU VES (I I

Higa Lealy e 2slazs¥l il 2511 alises Lau 4T Bg I Blsall Tladidal
gl Buoliaad 2,5 050)) Bpaaal) Alalaadl 3acdas Aiolga 339 slasdll alall goiad! 5l azal
Lungantl BIWI L lss G Slgasally sl jlawd Ll alas cons Idag gadasll a2
& piatll Sbsad Alazall Glales¥l sl Jo dalyall s 481 Sy (Algal]
B9 FuSiz (Ss Ameie plasiuly cdiogis (Q1-2022Q42018) siall JMs il
d dease 2022 BT 3 @iiatll gsiad adaradl wilzadl of J) ARIMA(4.2.4 )z 35
Lo § Ll Lol Y clulewd! Calises 3dlad Jddy (290 Soiumw 929 ¢%09.68 s9u>
Sl Canng S (el 8L § el Sea ol 1aad e bl iiatll lsiue
it pe hsatll @ ciites clIS Byuas Glead Laily &l dolall Aslll szeg (2 luY!
Andad §oly gl

S SlelaY i o Lall cllalud) e gty auas W aagy 5yl 1da 3
A blal § Leal 248 o (Say 19 émanl] 4215l

GHl =il e mldl pgis 89040 | dogilly udaddl e Jogedll duo CayBes 5)9,45-
NP I FEX PORPIP S EFYON JECPCREN | REAPRES (PR {E XA S U OO

d9ex b L_éj PN Bualil) sl aldece L_? pSz_LU B Byl ZL»J)L.zS Laolw 29
glas)) I s gl 1a¥ ol Sliles wie M bl &alse G 2l L)
(2y91adl @ieganll) bl Hlasddl o Lyl qeall Hlasdd! (Sgiue

cpladl Blasy) Al wad s -

:BDMELQSG
Jleaieels Liwlyd dalys il5mll § iesatll Slouza(2014) .z 6598 il e .1
Uze "SVAR (1970-2012) a8l saazll Gl Slam¥) clizie 73k
95-83:(14) :c> L

Sl aladl ggiadl e ssaill oye G bl 31 "(2014) | swlal Ao 2
32-07:(05) :dwlzelly 2 byl 2le."(2014-2000) 51521 Ul 2lys

99



Flas, ey il e gt |l § sl sluces gl
@ dey - Aled Aulyo— 3l @

&Sall Jualll” (2015) ) e Juelowl S (s dbs ol e 5Ly 3
yla¥1 aglall S Ao ("L Zadgall ¥y ieiatll §yallal §ywall ibylail)
222-186 :(33)11 :t5Lmaz8Yls
Ladles 15052009 Lid H5l5! § Bpuailly AW dpasgll clyghas « slidl ey 4
21 o glosll gaddl gzl alal il el
edgs 2013 goiudl it L Sliald guailly golaid¥) shaall slidl cly S
148-147 Lo o 2014
cle @ Lwlal pealio 1999 Sliye uge 0 >3 cOleyl aie Juclowl 6
o Olee 4l Bl 51501 L cslazsy)
"I gy Anylae pe Ll G paadl Sloame” (2017) cadlie slowl 7
] ool g Aylmilly 235Latd¥ aglall 408 . Jle slatdl jaiass slysiSs Al
B[S [ETHIESUCTS PPN (PP
8. Régis Bourbonnais, 2015. Econométrie (Cours et exercices
corrigés). 9eme édition . Dunod, Paris .
9. G.S Maddala and In Mookin, 2007. Unit Roots, Cointegration and

Structural change. Cambridge Universtu Press.

10. Banque d’Algérie, évolution économique et monétaire en Algérie.
rapport 2011. mai 2012 .

11. Bank of Algeria, évolution économique et monétaire en Algérie,
rapport 2008, Juin 2009 : 49, 51.
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9.35 400.039 1178.122 | 1578.161 884.6 2022.534 | 2000
9.48 184.498 1321.028 | 1505.526 970.6 2473.5 2001
12.01 52.542 1550.646 | 1603.188 1048.9 2901.5 2002
13.32 335.201 1639.265 | 1974.466 1137.9 3299.5 2003
17.95 -1659.031 | 1888.93 229.899 1278.5 3644.4 2004
19.86 1030.791 | 2052.037 | 3082.828 1363.9 4070.4 2005
20.68 1186.911 | 2453.014 | 3639.925 1500.1 4827.60 2006
26.35 579.231 3108.669 3687.9 1721.9 5994.6 2007
37.99 -1288.605 | 4191.053 | 2902.448 2138.4 6956 2008
37.4 -3918.772 | 4246.334 327.562 2360.5 7178.7 2009
38.89 -1392.296 | 4466.94 | 3074.644 2907.5 8162.8 2010
44,94 -2328.299 | 5731.407 | 3403.108 3862.8 9929.20 2011
51.57 -3254.2 7058.2 3804 4287.1 11015.1 2012
55.06 -2128.8 6024.1 3895.3 4391.2 11941.5 2013
59.67 -3068 6995.8 3927.8 4673.7 13686.8 2014
52.65 -3103.8 7656.3 4552.5 4928.3 13704.5 2015
46.727 -2285.9 7297.5 5011.6 5238.7 13816.3 2016
46. 059 - - - - 14974.6 2017

32.22 | -1215.205 | 4050.550 | 2835.344 | 2629,09 | 7811.085 | Jawgiall

il i Anlasy b, 4l alyledl 9 M2 e slaredl oLl sluel (o2 yugal |
ONS ¢ LasH abo sl 0 gaadl :apuaill 55219 &l ¥l culaas)
%0 :504112018-2000 & iall 51 31 § pésail] Al Sligiwd ) 2(02) o3, 3=l

&I Juadll Gl Suadl) AN Juadl) JsY) Suadll
4.31 4.28 473 3.85 2008
5.67 5.33 4.85 5.01 2009
4.15 5 5.27 5.54 2010
4.35 3.77 3.69 3.74 2011
8.60 7.71 6.87 5.43 2012
3.88 5.79 6.97 8.51 2013
2.53 151 1.64 2.31 2014
4,92 5.15 4,76 3.66 2015
6.14 5.67 4,93 4.74 2016
5.77 5.96 6.82 6.89 2017

el elid AalasY ol sl e slaze¥l oLl sliel e 2 yusal!
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