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Factors Affecting the Demand for Labor in Algeria During the Period (1980-2014)
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Abstract: This research aims to identify the factors affecting the demand for labor in Algeria for
the period 1980-2014 by using the Error Correction Model (ECM), and estimate the function
expressing this relationship.

The results of the time series properties revealed that all variables were integrated of order one
I(1) and cointegrated indicating the existence of long run equilibrium among variables included in
the econometric model , there empirical findings showed the variables real Gross Domestic Product
and real Investment have positive and insignificant impacts on Employment level, but the Real
Wages have negative and insignificant impacts on Employment level. Moreover, the findings
showed that real Gross Domestic Product had the substantial influence on employment and a 10%
increase in real Gross Domestic Product caused a 1.23% increase in employment level.

Keywords: Labor Market, Demand for Labor, Real Wages, Unemployment, Cointegration.
Jel Classification Codes: C51 ; E24 ;J 21 ;123 ;J24.
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Dependent Variable: DLEMP

Method: Least Squares

Date: 03M11M17 Time: 20:18

Sample (adjusted): 1981 2014

Included observations: 34 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 0.030504 0.010478 2911282 0.0069

DLYT 0123833 0.321870 0.385040 07030

DLIT 0.060676 0.097582 0.621795 05389

DLW -0.015390 0.093369 -0.164831 0.8v02

Wi-1) -0 458975 0125429 -3.659253 0.0010

R-squared 0.322085 Mean dependentwvar 0.034596

Adjusted R-squared 0.228579 S5.D. dependentvar 0.040539

S.E. ofregression 0035606 Akaike info criterion -3.697551

Sum squared resid 0036766 Schwarz criterion -3.473086

Lag likelihood 67.85837 Hannan-CGuinn criter. -3.621002

F-statistic 3444549 Durbin-Watson stat 2411896
Probi{F-statistic) 0.020214
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