e . N N N N N N N N N N N NN NN NN NNNNNNNSNNNNNN S S S S S S S S S S SSSSSSSSSSSSSSSSSSS

Sssaagmsn  EISSN: 2600-6685 * PISSN: 2335-1438 ~ 114-105 .a.ga <(2023) 01:2:) (12 :alaal) Lsnaal) dlna

L'entreprise

(2020-1990) i g.e adall dde (bl ddglaa
An attempt to measure the threshold inflation in Algeria (1990-2020)

AR s (ag Dl
(rymachetouane@gmail.com) ¢ (;5;41) 3 4 inels

(chekebkek aissa@gmail.com)  (1;41) 3 ) dasls
2023/07/25 : bt gy ¢ 2023/04/14 - Jyudt g ¢ 2022/04/21 : el s

O dongie plsb Al 2398 uban SR (3 wsadl 5 sladVl ol oo sl 30 ey Aless ami 1)) ods w1 el
2020-1990 s I By by plaszul (2001) rleios

Sl 05K boie podb iz 5 7 e BT 068 oo (o3la¥l sl ool OF (6T 07 5 )l e 59y ) ) il ot
.ot eadl Juas Sligaal g poldl SEL S Sl g bl wila) e 8 Aall (S5tms 0

A slaml ¢ g 5 O 2358 ¢ el dae ¢ (saladl o ¢ aseadl 1 kil Ol
040 ¢« C5 ¢ C22 ¢ E31 : JEL v

Abstract: This paper re-examines the issue of the existence of threshold effect between economic
growth and inflation in Algeria by applying threshold model following Khan and Sanhadiji
methodology (2001), and by using annual data during the period 1990-2020.

Experimental results indicate that there is a threshold estimated at 7%, which means that inflation
enhances economic growth when it is less than 7% and harms growth when it is higher than the
threshold level. This allows policy makers and the central bank to take measures and targeting a
lower inflation rate.

Keywords: Inflation; Economic growth; Inflation threshold; Khan and Sanhadji model; Algeria's
economy.
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Pairwise Granger Causality Tests
Date: 02/06/22 Time: 11:42
Sample: 1990 2020

Lags: 1

Null Hypothesis: Obs F-Statistic Prob.
INF does not Granger Cause LGDP 29 3.15571 0.0874
LGDP does not Granger Cause INF 0.64460 0.4293
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Variable Coefficient std.Error t-statistic Prob R2 RSS
" 0.0135 0.0115 -1.172 0.2512

3% D(Tt- K) -0.0587 0.1248 0.4709 0.6415 0.3307 0.2655
C 0.0507 0.0259 1.9589 0.0605
T 0.0079 0.0141 0.5625 0.5784

4% D(z- K) 0.0029 0.1686 0.0172 0.9864 0.3252 0.2676
C 0.0544 0.0408 1.3330 0.1936
T, -0.0093 0.0134 -0.6985 0.4908
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C 0.1400 0.0475 2.9441 0.0066
T -0.0138 0.0113 -1.2253 0.2310
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C 0.1255 0.0457 2.7477 0.0106
T, -0.0100 0.0105 -0.9526 0.3492

11% D(Tt- K) 0.4993 0.2832 1.7628 0.0892 0.3949 0.2400
C 0.1219 0.0453 2.6877 0.0122
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