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TOTAL CONSUMPTION FUNCTION OF ALGERIAN HOUSEHOLDS
AN ECONOMETRIC STUDY FOR THE PERIOD 1974-2017
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ABSTRACT: Consumption is one of the important components of economic activity, where
economic agents depend on it to meet their different desires. In this article, we aim to study the final
consumption of Algerian households in macroeconomic terms and its relationship with other
economic factors by econometric models; at the end we concluding that consumption is linked to
direct relations with the national income, as the economic theory supports. And our contribution in
this kind of study is the use of an instant model to estimate the different groups of consumer products
according to the nature of need and satisfaction.
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