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* Hall, R. E. (1978) ‘Stochastic implications of the Life Cycle-Permanent Income Hypothesis: theory and evidence’, Journal of
political economy, vol. 86, pp. 971-987.
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Forward Looking RE-PIH model J4— G-.}JA:I Azl 1

s Js

“When consumer maximizes expected future utility, ... the conditional expectations
of future marginal utility is a function of today’s level of consumption alone- all other information
is irrelevant. In other words, apart from a trend, marginal utility obeys a random walk. If marginal
utility is a linear function of consumption, then the implied stochastic properties of consumption are
also those of a random walk, again apart from trend” g

[AR(1)] aals &l 63 3 ol 73S DlgiaVL sl 2y af o Jla oS 2
(k) as DA e Lk Dl e el Gaall 55 Cua (G 3) ale oladl A8 50 pe
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Liiye ye bl adgl 3 Ueddl & of Gy (RE-LC-PIH) adlall Jaali=slall 5 ) sa—aylial)
cmdall e il da 3 e Aa g jie 25 25 g pae e ae ) el
el sa Basl s b i daliad) GDEWY) of Hall (1978) 1 Sl sdall ) dum i - g
Siie JaallS oAl @l patie pe g aliall eDlginl) ¢ dedl) LAWYl sl DA (e (S @3 am )

Al dgy kY e Hall Z\.UGAGS)A} elua (Sl sas .QJBJ\ Sl J:u;_au_ﬂ.adl.d OsS ol
Ct = Bo + B1Ce—1 + Z'irzz Bi Ze—i + & ... (Equ.1)

! Hall, R. E. (1978), Op-Cit, p. 972.
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Ct = Bo + B1Ce—1 + & (Equ.2)
Ct = Bo + B1Ce—1 + B2Ci—2 + B3Yi—1 + Baye—2t5&¢ (Equ.3)
Ct = Bo + B1Ct—1 + B2Ct—2 + BsAy—1+&; (Equ.4)

Ct = Bo + B1Ct—1 + B3Yi—1 + BaYi—2+BsYt—3 + B7ye—s + & (EQu.5)

Ct = Bo + B1Ct—1 + B2Cr—2 + BgCi—3 + BoCr_ste; (Equ.6)
Ct = Bo + B1Ce—1 + BroM—1+&; (Equ.7)
Ct = Bo + B1Ct—1 + B11 V-1t (Equ.8)

»

s
¢ Laliall D) Jidi : ¢y
¢ halitall Jaall Jaa Jidi @y,
¢5aa) 55 yidy ; alsiall dgial)l J) sa¥) dnay Jici 1 My_4
Baal 93 iy ¢ Laliall Alay)) Jaze Jiad @ Uy
a3 Mg cLeast Squares (s rall Glay jall A4yl & 3 salll N3] ol 8 deddii) 48, k)
D) cnt Ja 43 ylall eV alas B30 (e 43555 (e a2l 23 el sl 1) las 5y ylall o3 Ll
.Limited Information methods of estimation 32 sasall 4. glzall <ld yuawill 3 )k

:Hall (1978) Logarithmic Data (4l & ! ad) Jla g3 gai 1.2

Inc, = By + BrInce_4 + ZiTzz piInZ,_; + &
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(Aaaii e 5 a) JLb gigall kil ildi: 01 o Jgaad

Equ. 2 Equ. 3 Equ. 4 Equ.5 Equ. 6 Equ. 7 Equ. 8
Constant 0.395041 " 0.370986 0.216189 0.269762 0.247306 0.208279 0.762872"
(3.127496) (2.341977) (1.091996) (1.612481) (1.504836) (1.152311) (2.389160)
InCy_y 0.98030 * 0.733128 " 1.518205 0.621960 ~ 1.271689 1.019002 0.975291
(99.87076) (2.004113) (4.477971) (2.091685) (6.646055) (35.29994) (92.73399)
InC;_, -0.235965 -0.501407 -0.284968
(-0.642048) (-1.68175) (-0.91464)
InC_z 0.303206
(0.984325)
InC;_, -0.304782
(-1.62329)
Iy, 0.672861 0.648645
(1.720208) (1.851692)
Inv4, -0.199230 -0.303419
(-0.494072) (-0.85183)
Iy, 0.480522
(1.345664)
Iy, -0.471575"
(-2.25922)
mAY2 -0.033106
(-0.69810)
InM;_, -0.043356
(-1.422326)
nU,_, -0.094975
(-1.25213)
R? 0.997001 0.997316 0.996982 0.997382 0.996965 0.997197 0.997155
DW 1.314937 2.081754 1.999765 1.888097 2.037773 1.575968 1.378115
Restriction r=d=0 ; r : interest rate, d : discount rate

The figures in parenthesis are t-value,
indicate significance at 05 percent.

Rep = Bo+ BiRery + X1, BiRZ,_; + &

(Aiia ad) JLa gigall il @il : 02 a3, Jgaad

Hall (1978) Real Data: (4dds a.8)

J—a 533.4 2.2

Equ. 2 Equ. 3 Equ. 4 Equ. 5 Equ. 6 Equ. 7 Equ. 8
Constant 89.42676 179.4123 157.3888 240.4011 111.6358 34.44312 178.2405
(0.964445) (1.408787) (1.681732) (1.518644) (0.955718) (0.404388) (0.658593)
RC,_4 1.00217 * 0.623842 0.668487 0.714044 0.738191 0.948253 0.974915
(27.12599) (1.588490) (1.926243) (1.786093) (3.289855) (24.98521) (11.27882)
RC,_, 0.256541 0.295972 0.023187
(0.670262) (0.857283) (0.069953)
RC;_3 0.349384
(0.947334)
RC,_, -0.102068
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(-0.38421)
RYZ, 0.319751 0.310477
(1.091972) (0.917284)
RYZ, -0.257461 -0.273435
(-0.857678) (-0.87633)
RYZ%, 0.139391
(0.435542)
RYZ, 0.008239
(0.035207)
ARYZ 0.290989
(1.092540)
RM,;_y 21.34026
(2.899735)
Up_y -83.73786
(-0.35001)
R? 0.960826 0.963302 0.963203 0.956684 0.954612 0.969632 0.960991
DW 2.271630 1.830109 1.859452 1.882232 1.874781 2.633989 2.234665
Restriction r=d=0 ; r : interest rate, d : discount rate

Ihe figures in parenthesis are t-value,
indicate significance at 05 percent.

_kal) gz iLaill guiliil) Julas 3

sl Je Forward looking RE-PIH model 4% jlae (Gadai milill <l ¢(Led gial) ol oadsiul
ol LS 5 el cdlilall DLyl e sl
(Aaaiy e o ad) Jla igal :d ) pigaill Luilli1.3

aail) Jalee uun 9099.7 — )3 laa 4568 4 joii 3 8 Aaadle Sy 01 a8 Js2ad) s (1
Cilad gl A b Jpil danidie e lgle Joaial) il et Sld (e a2l oS0 ¢ R2 = 0.997
oSy 43 ¢ Y 138 el Y Ll ddllae il oY (1978) Jioa 4 lie (335 32l Jaal-2Dlanl
ey s 5 o(Student Jlod) cues) AglasV) 4 giaally et Aiall ¢ jiall (s of Aaadle dalisy
G 5 AY) @l paially daalall e glaall | glaal agd ags 3 8L (i iy 4 RE-PIH (b )l odald
Jare g lia) Jaall ilalead A8lanV) 4 gimall Gld il 5 ¢ il YT Ladtiaad) o sleal
Crn oAl JAAl-ADiall el i) dpm B by ) 0% s Aidal)l Jsa) 30 Al
J i jlie
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ey 3aa 8k g lalidl DY) o) c¥slad) da 8 Baadl 0148 Jsandl DA (e Ll
B DA A Hsall ey A el Ol @D dile o e s 13y ddleaa) 4 siaally
5 _pusta ol piieS Uil Jaall el Gy ) e ) 05 Aol il 3 cpall ie Gl (A )
130 i Ay sine < LIS Cad L Jaad ((2a) 55 ity ¢ daliiall eDlgial) J) ddla)) oDl
Al saie e A o e o 13a 5 ¢ aY)
(Alida ad) Sl zigad 1 AU 73 gaill 4uuilly2.3

DUl 5 o) (02 A, Jsaal) dgdall adll doadinly J zisel il =iln S5
agigall J)saY) saa ) 5mie o) LS <055 <04 03 IV aleall 8 L gt 28 5aa) 5 b iy el
Ll ) jliel g il s . Ol 4y lie cilial i wa L Lo 130 5 olgn Aaalal) Alaladl) 3 4y 58 4y sinay el
Cilad gl g b ;) L ga Siad ) Hp pasd) A b (iad )] dadia dais ) ool a8 @l Gli G
Al Ja A Dl
t0lh A e Gon 4Dl cilad gil) Apida b (b ) Qo 3

zasall o) 8 ADliall culad ) A jh b Ala b clial il DA e Jla T
Gl e i (5 siveall die &) g Aaddiall L Judle 4y il ade ) 2smy Gl ld cas 8 3
cladiienall ¢ piall Judtal 4y gaa I gdall <) La) ol jal & el Ldlaas e Gl aad s o JgY)
A0l e alasiu el
Augmented Dickey-Fuller test (ADF) )l s~ So3 1 (S yall Ll -

Phillips-Perron test (PP) () n (el Lol -

Kwiatowski-Phillips-Schmidt and Shin (KPSS) LLaa) -
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i) il 6 given (pe 2S5 Apia 3l LDl Lol 53 and ) san gl s ol LAl Cangd
d}\dﬂ\ Leud LASC:\LSJ\ il Q\_)Lﬁ;‘}” FRYY c\‘)ag\ Axa g .ohsjc i I Jals :\..I:\J 2aa5 1S

Wi

(A S o) o) il piall dygan gl Hgdal) JLAR) 1 03 a8, Jgaad

Kwiatkowski-Phillips-S-S Phillips-Pearson Augmented Dickey-Fuller _
¥ Gl & Sheaal) sic cislay) e S G 6 Shaall ic Ciglay) 3 e ¥ @il 5 sinaall tie m::m :_‘
0.111648 0.125371 03 -3.89659 -0.6073 03 -2.64705 -0.70742 01 In C,
0.111807 0.097626 03 -3.25810 -0.9792 03 -2.34567 -1.06608 01 InY,
0.076814 0.102173 03 -9.11565 -3.5605 03 -6.10604 -2.09295 01 InDY,
0.050441 0.060103 03 -5.01061 -2.6139 03 -3.45667 -2.69355 01 In M,
0.104859 0.087314 03 -3.94886 -1.3590 03 -3.43263 -1.85764 01 In U,

Critical Value (Inc) ADF : -3.5670 ; P-P:-3.5617; KPSS : 0.14600 a=5%
Critical Value (Iny) ADF : -3.5796 ; P-P:-3.5731; KPSS: 0.14600 a=5%
Critical Value (InAy) ADF : -3.5867 ; P-P:-3.5796 ; KPSS : 0.14600 a=5%
Critical Value (InM) ADF : -3.5670; P-P:-3.5614; KPSS:0.14600 a=5%
Critical Value (Inu) ADF : -3.5867 ; P-P:-3.5614; KPSS: 0.14600 a=5%

(Abfa af) < paiall 4y gansll jgdal) JLES) 2 04 ad, Jgaa

Kwiatkowski-Phillips-S-S Phillips-Pearson Augmented Dickey-Fuller =
. . . e . %
jﬁ‘\ ‘5;;1 ;.:::.,.51\ A Gl §L\ sz‘ A G P ;:.d\ c.:::gs 3
0.109926  0.360776 03 -6.390657  -2.876 03 -4.77745 -2.2661 01 RC;
0.135119  0.316025 03 -2.709586  _1.792 03 -2.71891 -2.0401 01 RY¢
0.058721  0.135119 03 -8.015956 -3.828 03 -5.25372 -2.7189 01 DRY¢
0.073259  0.360927 03 -5.039904  -2.264 03 -3.59550 -2.3020 01 RM¢
0.134068  0.287730 03 -4.457519  -3.130 03 -9.92866 -2.6963 01 Ut
Critical Value (Rc) ADF : -3.5670; P-P:-3.5617 ; KPSS:0.14600 a=5%
Critical Value (Ry) ADF : -35796 ; P-P:-3.5731; KPSS : 0.14600 a=5%
Critical Value (ARy) ADF : -3.5867 ; P-P:-3.5796 ; KPSS : 0.14600 a=5%
Critical Value (RM) ADF : -3.5670 ; P-P:-3.5614 ; KPSS :0.14600 a = 5%
Critical Value (Ru) ADF : -3.5867 ; P-P:-35614; KPSS:0.14600 a = 5%

G wadl ) maay Aasal Al ae 3 sl to, o8 L lEars 03 ad) Jsaall DA
Lo daalad) Judladl 5aai Vo pitia aal oy QA Ll Jaall g D) Lali ol )

p2e OIS Leayy 4l Jsill Sy iy g5V G e gl (s siasall die lld (IS o) gan a3l A ) L
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A JRl-ADlaal) Cilad il Apa b (b s o Al Al A pedid) il Judls Ay ) i
(1978) Jloa 4 jlia (38
ol clale o) dgsaagl Hsdall il jladl G 04 &) Jsasd DA e oS

Sy sy ISV GO vie (gl e ol g i B tiee Juda 0o 3oke SR DlginY)
—Aa]) e i) A b (B L diad Y Al Sl A el il A ) il o e o kals
LA Gl (ST ¢(1978) Jla &y jlie s Q310 J3
tA_aMA

ooy o) Adaadle 5 a8 (Jla ciloa) Y Lalad ASlae Wil HLadlly ol ¢ ghad Cilael
cadlall JRal-2aal) e gl) g b Callas llly by dilaa) 4 gaally et Aldid) ¢ )
b i) o glaall (pea il ol Lalal clegladdl Vi 8 o &Y ol a e
Ciigy L RE-PIH (b ) (635 Cosm Lgilalaal dliaa¥) Lygimall oli Ul ¢l oDl
(bl ~ Ul Jaally Lalal) 5 il 5 sasl s 554 daliall DL dalal 5 puial o il
AL G g e sall ey By el DU oDl dola of e Jaly 1385 Ailany) & sinally i
Al ) Bada e L)

e oSl o5 Lo 135 (JRal 5 DY) (g me e JS Al iy (1978) Ja & e Lai i
A YAl e )sasl o 13a 8 el e of Gis el 1 il e aaall Gayla
Ay el il bl DU il il Claid Lo Alla a3l JAN-ADlaal) cilad 6l A b J
Gl 5 sise vie Ly i e Jaally eDlgindl A3l dudlal) calaila 1)) L dlls 8 V) Jla
)
daa ol G5 el A jlie e 4dlEa]) Clad gl A 8 (b)) s o (el A glas dic

(Unit Zpsos sl saadl sl oS8 edlly b s il Judl ((05Sm) )i aaad OIS Ly 4f
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odgd adalill iyl ) o Lo g cAaall sda Casia cidl ((ADF, PP, KPSS) lee! sl Root Tests)

Al el @) il 2011-1980 5 sl il A 50 3ae JOA da Al

) yall g jabaa) Laild
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