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The main objective of this study is to model the quarterly
inflation rates in Algeria during the period from the first
trimester of 1980 to the last trimester of 2018, and to select the
best models. To achieve this goal, we used the descriptive
approach in the theoretical side where we addressed the basic
concepts of prediction and time series after introducing the
nature and types of inflation. The case study approach in the
standard aspect is directed specifically to model these rates
using the models of self-regression and moving averages
ARMA and self-regression models conditional on heterogeneity
of line variations. The results show that the optimal model for
Algeria's quarterly inflation rate is TGARCH (1,1,1).
Keywords: prediction, inflation, ARIMA models, ARCH
models.
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Heteroskedasticity Test: ARCH
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B1520 Prob. F(1,152% 0. 0006
54261 Prob. Chi-Sqguaredi1} O.a007F

Te=t Equation

Depandant Variable: RESIDMZ

Mathod: Least Squares

DCate: O1/A1/20 Time: 232:09

Sample (adjusted) 188003 201804
Included obsarvation=: 154 after adjustments
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Heteroskedasticity Test: ARCH

F-statistic O 867662 Froo. F(1,152) 03531
CTbs*R-squared O0.2874089 Prob. Chi-Square{1)} 0O.2498

Test Equation:

Dependent Variable: WCST_RESIDMZ2

Method: Least Squares

Drate: O3 1/20 Time: 22:33

Sample (adjusted) 193003 201804
Included observations: 154 after adjustments
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Drate: 01/31/20 Time: 22:38
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1 Hazlitt, Henry. What you should know about inflation. Toronto, Canada. Van Nostrand Company INC.

1999, pp.1-2
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