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Abstract

This study aims to explore the impact of corporate
governance on financial performance of family companies.
Through identifying the basics of corporate governance and
financial performance. Also, to highlight the role of
corporate governance in family companies management and
to ensure its sustainability and growth. We choose a
purposive sample family companies from Oum El Bouaghi
and Batna provinces for the year 2018. A descriptive
approach was followed to show concepts that are related to
corporate governance, in addition to analytical-statistical
approach which is used to measure the impact of corporate
governance on financial performance of family companies.
Ordinaire least squares method was used to estimate a
regression model in order to measure the impact of
governance on financial performance.

The study concluded that there is no relationship between
corporate governance and financial performance in family
companies in Oum El Bouaghi and Batna provinces, and
one of the most important recommandations of this study is
that family companies should not give much importance to
corporate governance, since the agency problem that it face
is weak.

Keywords: Corporate governance;
(businesses); financial performance.

family companies

Résumé

Cette étude vise a identifier l'impact de la gouvernance
d'entreprise sur la performance financiére des entreprises
familiales, en identifiant les fondamentaux de la gouvernance
d'entreprise et en soulignant le role que joue la gouvernance
d'entreprise dans le controle de la gestion des entreprises
familiales et les poussant a continuer et a se développer.
L'année 2018. Une approche statistique analytique a été
suivie pour connaitre l'impact de la gouvernance d'entreprise
sur la performance financiére des entreprises familiales, en
utilisant la méthode réguliére des moindres carrés pour
construire un modele de régression pour mesurer 1'impact de
la gouvernance sur la performance financiére.

L'¢tude a conclu qu'il n'y a pas de relation entre la
gouvernance d'entreprise et la performance financiére des
entreprises familiales dans les Etats d'Oum El Bouaghi et de
Batna, et 1'une des recommandations les plus importantes de
cette étude est que les entreprises familiales ne devraient pas
accorder une grande importance a la gouvernance
d'entreprise, car le probléme de I'agence est faible.

Mots clés: Gouvernance d'entreprise ; enterprises familiales,;
performance financiére.
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S il AaS a8 Jiaial) Jiidl aiall e IS a8 e b Led
Al 1oV Jiciall alill il
JEiual) iial) 1-3

ol L e peie A AaSeall sa Al Hall sda 8 Jilall yariall
55 oSl il el o3a cAaS pall U< St ) el (e A sana Lina g Sl
S A RS g pi5e 1(3) dsandl
Al yaiall 2-3

alin g aie il &3 (25 Jall ela¥) ga Al jall s3a 8 ) sl
OV Jsa¥) e ailall Jaxe s ASLall §gia o ailall Jaxa tlaa (piidle 3d 5

¢l )oY ld 8 Aagal) Gl pdigall e RSl (5 gia o diladl Jana
Jare 1l LS Gy s Dl Jlsal Uil 8 5,10Y) 36l sy Gum
ASLall (§ g8 Mlaa) / ddlall damill = 4SLal) 98 o el

Slo ALl 50 Allad G gy Al Jsal) o dlall Jarag
= Jsa¥) o aladl Jare 1l WS Crungy s caliall o)) sall o ol (3ias
Jsa¥) Jlaa) [/ Ldlall Al

B lla B 2o aegd ISV (il 0 B Gl ol e e
e Ll LuSlal) (ool gaad " Aplaall 8 sl Al 2 2014
Wb "olae da s 8 daall ALY IS LAl Al Ay Ll elaY) g
&b o158 da gkl b 2008 A 4ald Gea )l ae dmall e lae Al
b Aaaall S L Y e fpwsd) ApSlall Aol ity sal
) ) ML G35 Gl da 53
Al Al zdgai -4

Sl oY) 8 Sl ) il Loy Al eda JYA e
Jlesivd a3 @y Jal (o ClSHE) daSon pbpe 8 Jiadall Jiiwdl ey
O gad

(1) glsad

Roa = a+b*Gov+e
s
Jsa¥l e 3l :Roa (Return on assets)
Alilal) S 3l a8 a 430 4ad GOV (goOvernance)
sV #3 ga Jalas tb
L sl Uadll -
1(2) glsad
Roe = a+b*Gov+e
RatEN
AsLll 348a e 2ilall :Roe (Return on equity)
Alall 48,4l 4aS sall 1350 4ad :GoV (gOvernance)
DVl #3558 Jalaa tb
L sl Uadll -
slgaiddlia g milill) TV
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gl s S il AaSsal Lol Gl yhsall Caay s dall e ala
(S ) A sal el
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33 = 21 Gilelaia¥) Al ¢ pddnil) o) jaall juasy CA7
Y Gulaa gl jal Ldiga CAP
33«19 43al /(Auditeur interne) sl @B as aill | CAP1
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33 024 | Laudls ENAY) L) 30 Oy g dlle Hgiwads il | CAP2
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33 07 3elaSll J8 Alilall jlama LW Gy A5 Ja CAP3
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i )

A )
33 = 13 L5 S Lad g 48l el D4
Cpatlusal) (G g8a g DC
33 0~ 18 e el i)l cpealua) JS & L DC1

33203 | S ol ye ol Jiae e Cypaill i) | DC2

333220 | omea P Ll clelaal ¢l jaY b aiiai | DC3
5 5a Y ¢l gin

((CA2) :siall lac "0" 5 "1™ dall 23U Hapall 8 @yl S
e S Laaie "M Al 33055l Galas slact dae e il Cua
3" e il elac Yl aae Alls 80" dagll g cliac "3" (e ST eliac )
S ) daS gl alad) L&gal) 2-2

A by (Bl Al Y5 8 IS Al daSsad aladl Sdgall el dal e
3k alall Hialld 1) A gluia Ul sl oo 8 piige JS A5 5SAD) yualiall S =i
Age Al @l sl s Jais e e

Aadl pisall apdall oyl laal Yl Al S5 zdsall el 2
.(Jarque bera) 'z ¢l L) Jariul alid A sall

Series: INDEX
74 — Sample 1 33
o Observations 33
5 Mean 0.583954
Median 0.643333
44 Maximum 0.871429
3 Minimum 0.296667
Std. Dev. 0.158186
2 Skewness -0.375231
Kurtosis 1.877382
1 .
0 Jarque-Bera 2.212292
" os 04 05 06 07 08 o9 | Probability 0330832

(Eviews) [l zebi Cla s 1 jdaal)
Crdy S il LS jdise b dad el of JSa) e DA (e oy
DL IR (a8 0,58 U aaill L gia Ll 0.29 daid SaY daillys Q.87

oo S oas (0.33) n Glad ddlaay) dadl ol @bl @5l
L L g 558 sl al o) (61 ¢(0.05)
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Alodl al AN Al clS il Jl gl Jo cls dl A -3

Al
o ilall g Al Bsia o wiladl o IS aN Al ST aail K
Jsal)

(ROE) 4l gg8a o ailad)  Jo S il daSga i 1-3

AL 3sis e vl o S il daS e i A8l g gl i
ol sal) Jsanll 8 dnim e g3 gaill s il o Cum

Llilal) s il & Astall 368a o dilad) o daSgald) i1 14 Jgand)

Dependent Variable: LOG(ROE)
Method: Least Squares

Date: OF/21/20 Time: 15:35
Sample: 1 31

Included observations: 31

Wariable Coefficient Std. Error t-Statistic

LA -1.99376&67 0. 616884 -3 231997

LOG(IMNDEX) -0.619751 0935910 -0.662191
R-squared 0.014895 Mean dependent var -1.631964
Adjusted R-squared -0.019074 5 D. dependent var 1. 579593
S E. of regression 1. 594586 Akaike info criterion 3. 833446
Sum squared resid F3.73841 Schwarz criterion 3. 925961
Loqg likelihood -5T7. 41841 Hannmnan-Quinn criter. 3. 8636504
F-statistic 0.438497 Durbin-WWatson stat 1. 724359

FProb{F-statistic) 0513077

(Eviews) s8] geli n Sl jia 1 jdaall

Slo dlall o S 8 A pn il 5l an g Y adl Jsaall (e ey
AGaY) Al osgine e zisall G Ldsdl delee o8 ASW G gia
LS %5 58543 Jsanall Gy sinall 5 i (0 ST (student) < s Bibeasy
Lo gy Y Aad a5 %1 Aad il Cus B ypa dad 53 (R?) 2aadll Jalas
@le an g ¥ M (Falk and Miller, 1998)5 (Chin, 1996) —ws
ALl (8 8a o dilall y IS il AaS s plise (A siae

Aok Gl B s L) Ga @l o daa g (e Ul
sl allaa i b Lealaial & il 5 dalad) (g jaall Cilay yall
Apil pdiad) oA (aphal) 236l a4 1-1-3

=l (Jarque bera) 1w ol il =il mia g I gall JSA
(ol panhall a5l sl

zasalll 8 A0 gdiall oUad B apdal) ayysill | @ jla sl 13 JSAN
1
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Series: Residuals
Sample 1 31
84 Observations 31
-l Mean 5.52e-16
Median 0.440363
Maximum 1.942883
4 Minimum -3.909540
Std. Dev. 1.567784
Skewness -0.710583
29 Kurtosis 2.432728
0 | | | ‘ Jarque-Bera  3.024450
T T L
4 3 5 1 o N 5 Probability 0.220419

(Eviews) s gl p Gla jia 1 jiaall

o A sdall clhadd aphall a5l dpca i O I S la LA o

¢ 51 5 (Kurtosis) ghodll @lllae Gels dua @dliae 1z gaill
a5l dal e Cplexall a8 a5 "0"5 "3" (iad (e 4w B (Skewness)
Lslw(Jarque bera) s @ la dilany Alia¥l dadl) G S ¢ ol

%5 543 Jsarall 4 sind) (5 ginn e ST 225 (0,22)

A gudial) gUadB S Jalss Y)Y 2-1-3

b il JS Ciela Caam ¢ 81 sall 33 Ll Y1 LSS pmaia s sl Jsaal)
O i 1385 %5 585 40 Jsanall 4y sinall (5 sisa G ST (Prob) 2 seal

A0 el ¢ UaASU 3130 Lalii yY) s il 15 J gand

Date: OF/21/20 Time: 15:32
Sample: 1 31
Included observations: 31

Avtocorrelation Fartial Correlation AC PAaC Q2-Stat Prob
1 = 1 1 0116 0.116 04625 0.496
I ] ! i | 2 0031 0018 04973 0780
R | 1 [ = 32 0102 -0.110 0.8808 0.8320
| 1 s 4 0396 -0.382 68219 0.146
| 1 [ 5 0237 -0.188 90344 0.108
T | ! | | & -0.021 0023 90532 0171
1 = 1 o 7 0199 0190 10750 0.150
! [ | o 8 0298 0.152 14694 0.065
| 1 s 9 0074 -0.2334 14946 0.092
! B ! P 10 0.084 0.035 15288 0122
(R | 1 1 [ 11 -0.109 0.100 15891 0.145
= 1 I [ 12 0203 0.044 18105 0.113
(| 1 [ 12 -0.011 -0.068 18112 0153
! | ! | 1 14 0000 -0.125 18112 0202
| 1 [ s 15 -0.048 -0.165 18286 0249
! B ! B o 16 0.074 0.092 18625 0289

(Eviews) s8] zeli n Gl jaa 1 jdaal)
(o gdal) Uadl) ol il axe 3-1-3

DL el al &5 A sdial) elad¥) cpls il JSe dga g ade (e SEL

o 5yl il s H ) G B W) S aais o35 (white) <l

LS %5 58 5 43 Jsanall & sinall (5 sie (sa ST (student) < sis dilasy
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B dga g pe N L ldag %3 (0 Jil B ka aied il paaill Jalaa
AS gl e s 4 sdiall (UadW)

o) sl Uadll s L ane Ay (3885 ) LAl XS5

Uasll as (il il i 16 Jooa

Heteroskedasticity Test: WiWhite

F-=stati=stic O ZI83IS516 Probo. F{2.28) o Sao0
ObsT " R-sguared 0826572 Prob Chi-Sqguare(2) O 6615
Scaled explainmned S=S oOo.518188 FProb. Chi-Saguare(2Y) O Fr18

Test Equation:

Dhependent WVariable: RESIDMZ2
Method: Least Sguares

Date: OF/f21/20  Time: 1534
Sample: 1 31

INncluded observations: 31

Wariable Toefficient Std. Error T-Statistic Prok.

L 2 Fr3so2 2. F251932 1. O1FF27F O.217F5S

LOGUIMND EX )2 -1 _ 27F9203 S 199565 —0_ 1220350 o850

LGNNI EXK) O 275621 L= RS 3= 8 g SRS -0 029322 (o= gl = 2=

R-—sguared O O2E66-1 hMean dependent war 2 ITases8

Adiusted R-squared -0 042850 S D dependent wvar 2. 894233

S E of regressian 2 955511 Alcaike info criterion 5 097O54

Surm sguared resid 2449 5970 Schwwar= criterion 5 235827

Log likelihood -7S O00433 Hanmnman2uinnmn criter_ 5. 142290

F-statistic O 383518 Durbin-Wvwatrson stat 2 2095159
Prob{F-statistic) O_S5849865

(Eviews) s zali n Gils jha 1 jhaal)

S Al 5 el Glay el il 45y hl EDE Gl dll 33a
G el Lo s Yl A o 8 Al 5 el Jaa siall bl daia
G A pn 8 gl Jea il a3 Lo Aliles dagil) oda Chela 385 cdgdilall S )
Gsia Slo dlally S il ASon (p dle a8 Y 4l e (2019 (il
(2012 «ssbmy) Al po5 (2008 canld) o (e JS Se oo sl
Legin 35k A83e 2 ga g ) ) slaa 8 () (2014 cella i e ) Al o
(ROA) sl o ailal) o cils )il dason J) 2-3

ALl Bgia e il e il il daS i A8l g gl ap
oV sall Jsandl 8 daim s 23 galll s il o Cu

llal) SN 8 J s e ailall Jle Sl S 17 Jgand)

Dependent Variable: LOG{ROA)
Method: Least Squares

Date: OF/21/20 Time: 16:07
Sample: 1 31

Included observations: 31

Variable Coefficient Std. Error t-Statistic Frob.
L -3.959332 0656497 -6.0308994 0.0000
LOG(INDEX) -1.152807 0996010 -1.157425 0.2565
R-squared 0.044155 Mean dependent var -3.286338
Adjusted R-squared 0.011194 S.D. dependent var 1. 706562
S.E. of regression 1.696983 Akaike info criterion 3. 957922
Sum squared resid 83 51278 Schwarz criterion 4 050437
Loqg likelihood -59.34T7T9 Hannan-Quinn criter. 3.988079
F-statistic 1.339632 Durbin-VWatson stat 1403416
Prob{F-statistic) 0.256543

(Eviews) s8] geli n Gl jaa 1 jdadl)
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Slo sl o ASall panad il g ¥ o4l Jeall e el
Allia ) dadll Cialy dum (g sine e zisall B ydsall Jelae o€ Jsaall
sazall 4 5ixall (5 gise (0 ST a5 0.2565 (student) s sin Adlasy
L Xy Y el 25 %0.44 o )l2e Cigia (R?) wa=ill Jalea g %5 525 40
.(Falk and Miller, 1998) s (Chin, 1996) ¢ JS s

A5yl Glua ) 3aad L) g C._:Lul\ D.SA:\MLSJAC)AJSE\MJ
_GS}A.'J\ (Jbu J&ﬁ@@\&u\é&d\j:\aaw\ G _raall Gilan yall

il pdiad) pUnAN (anbal) a5 gl) dua 8 1-2-3

aosl (Jarque bera) e dols JLid) &l gy ) sall JSA)

(Sl ekl
. N oo - . ‘\ .- 3 - . - &
CJ‘}A.\S\&M‘M\ ;Lk;)lua_}.\u\ @J}.\ﬂ \J.\.HJJ\AJL\.\;\ _4?{)‘3&43\
7
Series: Residuals
6 Sample 1 31
Observations 31
54
Mean 3.29e-16
4~ Median -0.041536
Maximum 2.429611
37 Minimum -4.355800
Std. Dev. 1.668460
27 Skewness  -0.687023
il Kurtosis 3.257494
& Jarque-Bera 2.524315
: T 3 T I T £ : : : P
4 3 2 1 0 1 ) Probability 0.283043

(Eviews) Jss) zebi y Cla s 1 jdaal)

o At pdall oUadd andall il dpm 8 o L ola L) G
o5 (Kurtosis) zhodll <Ollas c_m\a Cua  Aiag 2 zdsall
s da\ e uﬂfwd\ o 25 "0"5 "3" Ufied e u # (Skewness)
45k (Jaque bera) x & ls dilasy) 4-,4@;51‘ Lagll o) LS (gl
dii by %5 sy 4 Jseral Lsinall s5ine e ST a5 (0,28)
worib @ i sall Of (ol 4 juall

A gdiad) gUadd AN Jals YY) 2-2-3
el Gela Cun ¢ B sll (I3 Bla Y1 U ma sy ) sall Jsaad)
Celay %5 sty 4 Jsenall Asinall (5 5iia (0 ST (Prob) 2seall i sl

Afiaae sl o Ll )l dea g ade A b O i 135 Gadadldl e adll
) sdall LD I Lol yY) Loial) il 18 Jgand)
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Date: O7/21/20 Time: 16:08
Sample: 1 31
Included observations: 31

Autocorrelation Partial Correlation FAN o PacC D-Stat Prob
! e ! === 1 0271 0271 25002 0114
(B | 1 | | 1 2 0194 —0.289 3 8343 0.147
| | i [ | 1 3 D302 -0.184 7T.1685 0.067
o 1 [ | 1 4 0145 0060 7. 9622 0093
[ | 1 | | i 5 _0.189 -0.288 9. 3549 0.095
rom 1 rom ! & —0.105 -0.112 98139 0.133
1 [ I | ] 7 0243 0208 12341 0090
1 [ 1 1 1 2 0.306 0041 16506 0.036
(R = ! [N | ! 9 0108 0275 17.051 0.048
[ | 1 1 I 1 10 -0.210 0018 19191 0038
[ | 1 1 | 1 11 -0.062 0003 19 387 0.054
! = ' = 12 0183 0174 21.184 0.048
1 ] 1 [ | l 13 -0.021 -0.102 21 209 0059
[ 1 [ ! 14 -0D.061 -0.059 21432 0.091
[ | 1 [ | 1 15 0052 0163 21 608 0119
[ | 1 [ | 1 16 -0.050 -0.053 21.781 0.150

(Eviews) s 7l n Gils jha 1 jdaal)
ol gdiad) Uadl) Gl i aoe 3-2-3

DL ela) &5 A sdial) cUad¥) cpls il JSe dgas ade (e Gl
O Bl Gl el 5 B sl (e Bl 5Y) S pandy )5 (White) <l
all S8 Ahgime e JURY) Olllae Gela dua BN, 5V As ol
A5 4 senall 4 gindl) (5 siua (0 ST (student) s giv dilasy AdliaY)
K la 135 ¢%0.7 @ LB Cun 5 ppa died CilS paall Jalas of WS %5
S sall g g A sdiall eUad¥) 0 ABMe ga g axe
ol siall Uadl) (s Ul s G b (g8a 5 L) Sy

Uasll aa (s il s 19 J gand)

Heteroskedasticity Test: WWhite

F-statistic 1.131 740 Prob. F{(2.28) 03368
Obh=s"R-sgquared 2. 318857 Prob. CThi-Sqguared2) 03137
Scaled explained S5 2> 2o0282 Prob. Chi-Sguare(2) 03182
Test Equation:-
Dependent Wariable: RESIDNZ2
Method: Least Squares
Date: OF/21/20 Time: 16:09
Sample: 1 31
INncluded observations: 31
“Wariable Coefficient Std. Error -Statistic Prol.
L 3. 919307 3. FF 7250 1. 0376509 03083
LOGINDEX Y2 —2. 328375 D.Z14189 - 249981 o204
LOGIINDEX) O_366207 13 02851 o 028108 o097 Tre

R -—soguared

Adjusted R-squared
S E. of regression
Sum sqguared resid

Log likelihood

F-statistic

Prob(F-statistic)

o074 792
O_O008 7 OE
4 _ 096623
4G9 9049
-86_12451
1. 131740
0. 33eT781

MMean dependent wvar
=S D dependent wvar
Akaike info criterion
Schwar= criterion
Hannan-Quinmn criter.
Durbin-Wwatson stat

2 593961
4. 1145735
5. 749959
5. 888742
5. 95205
1. 7F1a722

(Eviews) Js8) 7zl n Gl 3

S Al 5 jrall Clag el ol 43kl O Gl jaill gias
sVl e 5 Y S il Al sm ol & Aliaiall 5 Lol Joa siall i) das
o sl 3 Lol Alilaa Al 028 Chelan 385 Aglilad) S L8l 8 Gle JS oY g
CAS Al S ga o B aa g Y 4l e (2019 cosbe () Al pa S 4
(s 5bny) Al as (2008 asld) Ao e JS S e (Jpmal) e dilall
Lok e 25 ) ba s ol (2014 @lba Al 2e) Aul 25 (2012
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P OES A V4

G ay G (Ll e dsly sl A Y dlilall el Al
058 S il A sal (558 Lpaal slhe) ae Al jall Jae diall 4lal) iS50
Adad) 4aS sall o jlan & GO aa g 48] (i eS| G Ly 4SSl U<
Al Gk o (Sar Al psmge o eSS a0 A pe Alilall S 20
o) el Alilad) S il W) )oY e el il Al Lals of e St

) REBVAPEIN

&) )

1- Westhead Paul, Cowling Marc, Howorth carole, The
development of family companies: Management and
Ownership Imperatives. Family Business Review, vol

(XIV), no(4), 2016.
2- Jovanovic Jelena, Grujic biljana, Historical development of

corporate governance as the basts for current corporate trends,
Scientific review article, vol (62), no (1), pp (187-198), 2016.

A sall AaSsall ¢ ilaan VS LS5 gl @)y Gy sihaas HS-3
‘ 2018 (UMWl ;A el diylaiug
2l ol 1Y) e S sall Ay ki 8 Gl s opal) plua e 4
2015 (g5l 5 paall
5- Hoje Jo, Maretno Harjoto, The causal effect of corporate
Governance on corporate social responsibility, Journal of
business Ethics, vol (22), no (12), pp (53-72), 2012.
Gl e Al b S, AaS i 58 ien ey a3l LaSa 6
«(01) 222l iy Hla¥) g AaLaBY) 4 glall dpnnldll dlase dielaial) 4 g juuall
2015 «(17) 2laall
(sl Alal) IS 5 8 A pal (ol B o158 lae iy Jika i g0-7
2013 Alilad) S )il daS s J s i
8- Shleifer Andrei, Vishny Robert, A survey of corporate
governance, The Journal of  finance, 1996.
9- Organisation for Economic cooperation and Development,
OECD principles of corporate governance, Paris: OECD, 1999.
e ] Gl Figl 5 S ) A sa ey il deaa 5155 (3210
‘ ; 2016 ¢ ralall sall Syl
DY) e Al AueSlal Adeld e Sl e mall e (ise 4ald 11
oy 5583 A gyl bl (315590 Cpdanddi (3 pme (8 Aa ) clS Ll L
2008 ¥ il all 48
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Ay S il L) oY) ad ) 8 g sall ApaSladl 50 gl sy g sbisy =12
2012 < amall asle 540 ladll 5 Aalaiil) o slall 44 ¢ yiiuala

Jsn (ool (alell il Llal) IS Sl A s (31N 2 puad] (Y 5413
2013 aliisall daiill aias clallaia g Cilos yal) 4aS sa ]l

Sl el et 8 sy RSl (Mo aasay Hedl gsban-14
2014 ¢(05) 2221 ¢y 531 3ol s pall ool e ¢y i) jall Clsss sall

elY) aaii o dngall LSl (salie Gadad S carus mlia B e -5
alall n ) salee Ay oY) A glall s ALY A ¢ yiuale Al I
2014 <Y Llall bl Al

G AeSsall aeld sy el gaad Al GSOAN (e agd e N1-16
2013 ¢(15) 222l cpalladl Ay oSI (4 53080 A0S Al el )) il
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