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Abstract :

The objective of this study was to analyze the impact of the
components of economic growth on demand for labor in
Algeria, based on annual data for the period from 1980 to 2014.

The results of the causality test indicated a one-way causal
relationship between government expenditure and total capital
formation to the labor force. In contrast, results showed the
absence of this relationship in either direction between total
imports, total exports and labor force. The analysis of impulse
response and variance decomposition showed that most of the
situational fluctuations in the labor force are due to the shocks of
both capital formation and total exports, while the effect of
government expenditure and total imports is small and marginal
in the short, medium and long term.

Key words: economic growth; employment; investment;
government expenditure; foreign trade.
JEL Classification Codes : 04, E24.
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0.0617

29.79

28.99

0.373

At most 2

0.0962

15.49

13.54

0.270

At most 3
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Standard arrors in ( ) & t-statistics in [ ]

LLF LRG LRI LR
LLF(-1) 0.542307 0.042225 -0.011735 -0.198176 0.005850
(0.02E06E) (0.12143) (0.19245) (0.21272) (0.07245)
[7.45471] [0.23273] [-0.0593] [-0.93193] [ 0.08107]
LRE(-1) 0.122690 0.280170 0119278 0092069 -0.066751
(0.05375) (0.13440) (0.14700) (0.15832) (0.05441)
[2.03711] [ 2.08459] [-0.81140] [ 0.58353] [-1.04309]
LRI-1) 0.051571 0.743845 0.873058 0zaz414 0.011551
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LRM(-1) 0.002307 -0.281222 0.086186 0729441 -0.007133
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[0.04295] [-2.57 1201 [0.69589] [5.48865] [-0.155611
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[ 0.52623] [ 0.865920] [-1.94302] [41.72128] [ 0.29861]
R-squarad 0.087274 0.082272 0.981180 0910731 0.083220
Ad). R-squared 0.9850041 0.8979106 0.8977831 0894790 0.981042
Sum sq. resids 0.051851 0.230810 0.276245 0.320423 0.037840
S.E. aquation 0.042074 0.090812 0.099327 0106076 0026762
F-statistic 4344337 310.2803 2921121 5713189 341.9805
Log likelihood 61.880892 26.62159 33.57414 21.05214 67.368732
Akalka AlC -32.202005 1.801270 1.622008 -1472655 -2.600925
Schwarz SC -3.023637 -1.531843 1.352650 -1.204297 -3.340567
Mean dependent 8577574 9.497824 9.464153 10.74556 11.48829
=.0. dependent 0.351714 0.628249 0.667106 0329503 0.206784
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LRG does not Granger Cause LLF 34 18.4308 0.0002
LLF does not Granger Cause LRG 1.78398 0.1914
LRI does not Granger Cause LLF 34 9.52493 0.0042
LLF does not Granger Cause LRI 0.82846 0.3697
LRM does not Granger Cause LLF 34 0.18314 0.6634
LLF does not Granger Cause LREM 3.81664 0.0598
LR¥ does not Granger Cause LLF 34 2.49779 0.1242
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