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The financial lease contract between the financial
accounting system and the Algerian tax legislation
- a contract between Bisco Fruit and Société Générale
Bank of Algeria as a ""model™'
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Abstract:

This study aimed to present the accounting and tax treatment of
the financial lease contract for both the lessor and the lessee, to
extract the most important points of compatibility or difference in
the treatment of the financial lease contract between the financial
accounting system and the Algerian tax legislation.

The reached conclusion is that the basis of the accounting treatment
of the financial lease contract is the principle of the precedence of
the economic reality over the legal form of the contract, while we
find that the Algerian tax legislation depends mainly on the
treatment of the financial lease on the legal form of the contract
without taking the economic reality into account , which made the
difference between Accounting and tax treatment of the financial
lease contract in Algeria.

Keywords: finance lease contract ; operating lease contract ; lessee
; lessor ; financial accounting system; Algerian tax legislation.

JEL Classification Codes: M41
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