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GOVERNANCE AND THE CAPACITY OF BANKS TO RESIST FINANCIAL SHOCKS
DURING THE CORONA CRISIS
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Abstract

The study seeks to recognize the importance of governance and its role in strengthening Algerian banks'
capacity to withstand crises and financial shocks. Therefore, an analytical study was adopted for the governing
bodies of Algerian banks. A test of pressure scenarios based on historical information and data of these banks'
financial statements has been applied. This test depends on two variables: the stumbling rate and the deposit
leakage rate. To achieve the objective of the study, the FPM program was used. Thus, the research concluded
that the banks that are more committed to applying the rules of corporate governance are more able to resist

financial shocks.
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