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Abstract:

This study aims to demonstrate the impact of risks on insurance companies' solvency. Insurance companies,
like other companies, are among Algeria's most important economic institutions and are instrumental in the
overall economic balance. Like other companies, they seek profits through services provided to customers in an
effective manner in order to ensure market share and not increase and compete more. In order to achieve the
governing objectives, the Department must maintain its solvency, which is the most important thing to rely on
because of its exposure to many financial risks that may threaten its solvency and lead to bankruptcy. One of
the most important risks to be addressed in this research is underwriting and investment risks that have a direct
impact on the solvency that requires management to understand well, pay attention to its management, and
seek effective ways to predict and address them in the future through opportunities and threats that can be
exposed.

This research was based on the various financial variables of the company studied for the period from 2015
to 2020 by testing the aggregate regression model insured persons ", where a set of results was reached, the most
important of which was that the scale of insurance risks adversely affected solvency as well as liquidity risk,
which must be in accordance with the established criteria without increasing or decreasing; With respect to
written premiums, it can be a cause of weak insurance companies' solvency. Thus, the company's management
must respect international standards and keep pace with insurance market conditions.
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JEL Classification: G22, G29
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Dependent Variable: SER 04
Method: Least Squares

Date: 05/20/21 Time: 21:39
Sample: 2015 2020

Included observations : 6

Variable  Coefticient Std. Error  t-Statistic Prob.

C 15.52249 6.749852  2.299679 0.1482
SERO1  -0.012869 0.011951 - 0.3942

1.076757
SER02 0.151641 0.098418 1.540776 0.2633
SER03 -0.089004 0.110869 - 0.0152

8.027912
R -squared 0.993512 Mean dependent var  4.270441
Adjusted R-squared 0.983781 S.D. dependent var  4.407245
S.E. of regression 0.561286 Akaike info criterion  1.917547
Sum squared resid 0.630083 Schwarz criterion  1.778720
Log likelihood  -1.752641 Hannan-Quinn criter.  1.361811
F-statistic 102.0913 Durbin-Watson stat  2.132495

Prob(F-statistic) 0.009716
Eviews9 @Uﬁ CJ\?,}"‘AZJW\

: JW e Lo T3sed Bl o)A Sar Bl Jaodl Vs
.Y =15.52249 - 0.012869 X; + 0.15641 X, — 0.890048 X;
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