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Abstract

The study aims to highlight the effect of adopting social responsibility practices on financial performance of
Islamic banks | and so by using panel data for ten banks belonging to Al Baraka banking group and
participating in Al Baraka social responsibility program during the period (2012-2019) after estimating the
three models of panel data represented by fixed effect model ,random effects model the differentiation tests
showed the fixed effects model is the best through which it became clear that there is a significatif and
negative relationship between social responsibility (economic opportunities and social investment ) and
ROA, while the two variable of social responsibility (philanthropy ) and (loan HASSAN ) not significant .
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ROA LTAILLE LCS1 LCS3 LCS3
Mean 0.90175 20.91917 12.95384  8.55835 15.87074
Maximum 4.00000 23.0387  15.64167  17.5848 2216221
. -1.97000 19.0797
Minimum 9.830540  0.00000 0.000000
1.078557 1.12935
Std. Dev. 1.338922  6.79229 5.733049
Skewness 0.250866
Kurtosis -3.553665
Jarque-Bera 1.860930
Probability 0.0394370
Observations 80 80 80 80 80
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z3sais (FEM) Al < il 235035 (PRM) (oraenill lasiV) 73 sa 1o s A0 z3lail) 5o o5 Juall il ol i
IS JiaY) 73 saill Y g g o Sail 028 (0 Alialiall Za 3Vl LAY 6] jal &5 (REM)ag sdiall el il

(PRM)  (saaill jlaad¥) 73 gai 10508 ) J g

(ROA) Ail) e i) 73 gad ) giial)
(B) 4udd (prob)ies

0.054503 (0.3755) LTAILLE

0.195011 (0.0523)** LCS1

0.00221 (0.9115) LCS2

-0.030412 (0.1772) LCS3
0.078781 R-Squared
0.042417 Adsusted R-Squarde
25.07149 F-Statistic
(0.0000)* Prob(F-Statistic)
0.349466 Durbin-watson stat

80 Observations

EViews10 cla jha Je aldie YU sl dlac) (e 1 saal)

(FEM) 45 <) 50 3 g 2 06 pd) Jg2al)

(ROA) Al <) il 23 g <l paiall
(B) 4o (prob)aes
-8.57.310 (0.02263)* CANSTANT
0.485621 (0.1574) LTAILLE
-0.024851 (0.6186) LCS1
0.011278 (0.3350) LCS2
-0.029509 (0.0346)* LCS3
0.831602 R-Squared
0.79833 Adsusted R-Squarde
25.07149 F-Statistic
*(0.0000) Prob(F-Statistic)
1.551792 Durbin-watson stat
80 Observations
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(ROA) Al <) il 23 g <l juiial)
(B) 4o (prob)ies
-2.877651 (0.4435) CANSTANT
0.202745 (0.2678) LTAILLE
-0.007730 (0.8758) LCS1
0.01320 (0.3256) LCS2
-0.02906 (0.0337)* LCS3
0.070065 R-Squared
0.020468 Adsusted R-Squarde
1.412697 F-Statistic
(0.0000)* Prob(F-Statistic)
1.161326 Durbin-watson stat
80 Observations

(5% (5 sl dic 4 gina)*
EViews10 cla pa o alaie Y0 ghalill dlac) (e jlaal)

(F-statistic=0.0000)Jtia) G o)) gy JUL Cblad EOE Z3all o J3A (e Ll Jemaial) il e lalaie
Q\J&Jt\j\ CJ}AJ@M\ EJJEM il JSS},A:}}AMB)M\ CALA.\X\ o L.?"" \JA}S% rgj.\’_.d\ LE}:\MAUAJB\ ZLE Sy | CJLA.}B
0.79 &b 53 Jaxall paail Jalas e lalaie) e ) A5

: (FEM)ALEN < i) 5 (PRM)azaaill Jlaad¥) (adsal Gm AaliallChow s 1-5-2
o)yt @ s JiaY) 23 sail) LAY
Chow s gilii ; 08 a8 Jgaal)

4 Ll P-value Chi-sq statistic DYl e 5

HO= select (PRM) :(p>0.05) (0.0000) 32.624789 Chow test
H1=select (FEM) :(p<0.05)
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Hausman J&34) gilils 09 ad; Jgand)

4 6l P-value Chi —sq BECN N
statistic
HO= select (REM) :(p>0.05) (0.0104) 13.177054 | Hausman teste

H1= select (FEM) :(p<0.05)
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Dependent Variable: ROA?

Method: Pooled Least Squares

Date: 01/18/22 Time: 15:24

Sample: 2012 2019

Included observations: 8
Cross-sections included: 10

Total pool (balanced) observations: 80

Variable Coefficient ~ Std. Error  t-Statistic Prob.
LTAILLE? -0.054503 0.061136  -0.891509 0.3755
LCS1? 0.195011 0.098898 1.971833 0.0523
LCS2? 0.002221 0.019908 0.111550 0.9115
LCS3? -0.030412 0.022326  -1.362215 0.1772
R-squared 0.078781 Mean dependent var 0.901750
Adjusted R-squared 0.042417 S.D. dependent var 1.078557
S.E. of regression 1.055435 Akaike info criterion 2.994489
Sum squared resid 84.65963 Schwarz criterion 3.113591
Log likelihood -115.7796 Hannan-Quinn criter. 3.042240
Durbin-Watson stat 0.349466
EViews10 <la jaa aldie YU sl dlae) (e jdaall
AN @l s r 02 a8 Galall
Cross-sections included: 10
Total pool (balanced) observations: 80
Variable Coefficient Std. Error t-Statistic Prob.
C -8.570310 7.017232 -1.221324 0.2263
LTAILLE? 0.485621 0.339547 1.430203 0.1574
LCS17? -0.024851 0.049678 -0.500246 0.6186
LCs2? 0.011278 0.011613 0.971122 0.3350
LCS37? -0.029509 0.013673 -2.158190 0.0346
Fixed Effects (Cross)
JIB--C -0.309830
BBEG--C -0.097758
BBTN--C -0.191152
BBSD--C 2.553199
BBTR--C -1.084362
BBBH--C -0.668732
BBLSA--C 0.570021
BBALG--C 0.957198
BBL--C -0.869322
BBLP--C -0.859262
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.831602 Mean dependent var 0.901750
Adjusted R-squared 0.798433 S.D. dependent var 1.078557
S.E. of regression 0.484231 Akaike info criterion 1.545120
Sum squared resid 15.47567 Schwarz criterion 1.961974
Log likelihood -47.80478 Hannan-Quinn criter. 1.712249
F-statistic 25.07149 Durbin-Watson stat 1.551792
Prob(F-statistic) 0.000000

EViews10 <laia e alaie YU cpialdl dlae) (e joadll

A sl ol il 23503 03 A8 alall
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Dependent Variable: ROA?

Method: Pooled EGLS (Cross-section random effects)
Date: 01/18/22 Time: 15:29

Sample: 2012 2019

Included observations: 8

Cross-sections included: 10

Total pool (balanced) observations: 80

Swamy and Arora estimator of component variances

(28- 13 0= =) «(2019-2012) deal dal g3 dadhd) &l gilall el #1091 o Ao Latia¥) Ayl gipesal) ibas o (A )

Variable Coefficient Std. Error t-Statistic Prob.

C -2.877651 3.735345 -0.770384 0.4435

LTAILLE? 0.202745 0.181603 1.116418 0.2678

LCsS17? -0.007730 0.049282 -0.156860 0.8758

Lcs27? 0.011320 0.011441 0.989455 0.3256

LCsS37? -0.029066 0.013436 -2.163363 0.0337

Random Effects (Cross)
JIB--C 0.082115
BBEG--C 0.149256
BBTN--C -0.364694
BBSD--C 2.050552
BBTR--C -0.517271
BBBH--C -0.658863
BBLSA--C 0.278053
BBALG--C 1.022216
BBL--C -1.155139
BBLP--C -0.886224
Effects Specification
S.D. Rho
Cross-section random 0.710242 0.6827
Idiosyncratic random 0.484231 0.3173
Weighted Statistics

R-squared 0.070065 Mean dependent var 0.211312

Adjusted R-squared 0.020468 S.D. dependent var 0.518334

S.E. of regression 0.513002 Sum squared resid 19.73782

F-statistic 1.412697 Durbin-Watson stat 1.161326
Prob(F-statistic) 0.237998

Unweighted Statistics

EViews10 <la jaa Ao alaie Wl cpfiald) dlae) ar jaadll

Al @ il 5 el o) 23 gai (s Alaliall Chow Jliial: 04 a8 Galdl)

Redundant Fixed Effects Tests

Pool: BANKS
Test cross-section fixed effects

Effects Test Statistic d.f.

Prob.

32.624789 (9,66)
135.632143 9

Cross-section F
Cross-section Chi-square

0.0000
0.0000

EViews10 Sla da e aldie YU odfialdl dlae ) (e : acadll

) gl ol N 23 g g AN 8 23 g G Alaliall Hausman kil : 05 Galal)

Correlated Random Effects - Hausman Test
Pool: BANKS
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f.

Prob.

Cross-section random 13.177054 4

0.0104

EViews10 <la ki e dlaie YU opfialdl slae ) gar jaaall
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