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The Role of Logistics Services in Promoting Intra-Arab Trade: An
Empirical Study Using the Gravity Model
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Abstract

The inefficiency of logistics services increases the cost of doing business and reduces the possibility of
integration with global value chains. Many developing countries have accelerated to deep reforms to
strengthen their logistics services «such as the Singapore experience <Has become a global logistics center «
and Arab countries like other developing countries <are trying to enhance their competitiveness and
improve their logistics services. We will try through the paper to find out the relationship between inter-
trade and services. The results of the study showed a relationship between logistics performance and

exports. The 10% increase in the overall logistics performance index results in an increase of 27% in exports.
Keywords : Logistics Services; Exports; gravity model.
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In_gdpm_i 0.577%* 0.630%** 0.566%** 0.612% 0.673** 0.546™* 0.514%**

In_gdpm_j 0.542% 0.544% 0.535%** 0.572% 0.602%** 0.570%** 0.520™**

In_distw -0.669%** -0.667*** -0.651%* -0.683*** -0.760%** -0.723% -0.635%**

comcol -0.062 -0.106 0.020 -0.024 0.039 -0.076 -0.060

contig 0.370 0.374 0.312 0.379 0.367 0.370 0.396

gatt_o 0.436 0.612* 0.421 0.438 0.593* 0.377 0.451

gatt_d 0.563** 0.566** 0.513* 0.589** 0.672* 0.667** 0.571*

fta_wto -0.683** -0.688** -0.674** -0.561* -0.736™** -0.778%** -0.637**

In_lpi_i 2. 737

In_lpi_j 0.732

In_cust_i 1.648***

In_cust_j 0.709
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In_infra_i 2.192%**

In_infra_j 0.836

In_logis i 2.636™

In_logis_j 0.294

In_ship_i 1.716*

In_ship_j 0.042

In_timeliness_i 4 057

In_timeliness_j 0.306

In_track_i 3.116%*

In_track_j 0.787

_cons 13,479 _12.755%*  _12.756™*  -13.596™* 12,959 = _14 497"  _13.245%*

Obs. 210 210 210 210 210 210 210

=+ p<0.01, * p<0.05, * p<0.1
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