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Some regulatory and legal obstacles on practicing Mudarabah financing in
Islamic banks in Algeria
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Abstract

This paper seeks to study the most important regulation and legal obstacles to the use of mudarabah in Islamic
banks in Algeria. where it touched on the concept of mudarabah and its types, then to the most important
regulatory obstacles, namely the regulations issued by the central bank, and the money and loan law. To talk
on afterwards about legal obstacles related to tax law, commercial and civil law. The study concluded that the
Bank of Algeria does not differentiate between current and investment deposits, and there is a double taxation
that drives Islamic banks to reduce using mudarabah, also pointed out that the lack of specialized texts on
mudarabah in commercial law and civil law is an obstacle to the Islamic banks in Algeria when using
mudarabah. Finally, the study attempted to propose practical solutions that would contribute to removing or
reducing these obstacles.
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