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An attempt to measure the macroeconomic balance using the Hicks- Hansen model in the Algerian
economy for the period 1980-2017
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Abstract :

This study attempts to present an applied model for measuring macroeconomic equilibrium using the Hicks- Hansen
model in the Algerian economy by using the ARDL methodology as a model for joint integration on data from time series
during the period 1980-2017. In the national income when the price level is fixed in the short term, the model also explains
why the aggregate demand curve has shifted, so this tool is sometimes used not only to analyze economic volatility but
also to suggest possible levels of appropriate stabilization policies, as well as to identify The study has achieved different
results on the previous studies and found that there is a long relationship between the variables of the study except for
investment spending and interest rates, there is no relationship in the long term. The short-term equilibrium in the long-
term direction, when measuring two market models that fit the economic theory, and when measuring the estimated
macroeconomic equilibrium, the national equilibrium income was greater than the average solution for the period studied.

Keywords : Economic balance , Model (Hicks- Hansen) , The Algerian economy , Self-regression of gaps.
JEL classification : E22 , E52, E42,C22.
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ARDL Bounds Test

Date: 05S/05/19 Time: 12:27

Sample: 1990 2017

Included observations: 28

rMHull Hypothesis: Mo long-run relationships exist

Test Statistic Walue k

F-statistic 12 49253 -1

Critical Walue Bounds

Significance 10 Bound 11 Bound
10%% A4 0 4TS
5% = 573
2.5% 5.7F7F 5.62
-1%5 (== T .84
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Dependent Variaole: <ol
Method: ARDL

Date: OS89 Time: 12:13

Sample (adijusted) 1981 2017

Included observations: 37 after adiustments

Maximum dependent lags: 4 (Automatic selection)

rModel selection mMmethod: AKalke INTo criterion (A
Chvnamic regressors (4 lags, automatich: v

Fixed regressors:

rMumber of Mmodels evalulated: 20

Selected Model: ARDLOT, O

rote: final equation sample is larger than selection sample

wariaole CoefMcient Std. Error Statistic Froo.=
CoOM1-1) oO.F625371 o MzZ3a59 6.1 76390 o005
" o.3az2322 o.os279a1 5 451761 o000
— 4 526512 1. 105853 4128143 oO.G6349
R-squared 0979596 Mean dependent var 134613
Adjusted R-squared 0O.9FsS3a96 S.D. dependent var BIPSTTF3IS.
S E. of regression ATEE35.3 Akaike info criterion Za.O07371
Surm squared resid T BO0E+12 Schwarz criterion Zo. z2oa3z
Log likelinood EE4 S635 Hanmnan—-Cuinmn criter. o 11975
F-statistic S816.1665 DurDin-wWatson stat 2268331
FProoiF-statistic) 0. 000000

EViews09 zb, ol : jhaaal!
) SOVl B 25 0 % 97,95 i (sbgh 0l ) Jazdd sadll OF (o % 97.95 axile il R? 13 of Jsid! oo LS

R? 06 Jly wldl s o5 o %62.05 somile puish ( Sloall pichl ) oW emis LS s 591 il Ul o il
Foslan) 20 of Ll Joudt o Ll oS LS (alia¥) gl ool 280 =350l Js oS Jlly ¢ LY o 357 539 S
pall Bnp 2 S QU (bl 3l B ) mapedl Bl oS sllly %05 bl s ipes gy 81616 il 2
CHy 1 B0 A s il Juds (g3sd) Bsme pae ) H 0 f=0
s i L) e folen ok 3] oY1 803 830 U] Wl pemeas 358 485 p2y 0 (ECM ) Wl eones 3900 oy -3
Fyginay il Lokl et Zadas 3)L3) 055 OF 21U skl =30 3 O3l ) el 1 (3 DY)
s308 3 52 LS %05 tpmn S5t iy padl oY Olidns Bgine (4) o3 Jsdl el ¢ S5gat) BN Y1 8 adl) BYNI-1-3
e %622.35 i min Cam SV GBI OB s Osele s byl ) s 01 13 Prob
B PP [RURS P JOy: ) S R EOIRY A PREA |
Var Coeffi T — Stati Prob
D(v) 0.2235 47025 0.022
COINtEQ(1) | 04254 -6.8022 0.001
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sl el Y1 o 3221 O3lsll o] ey 1ag Y05 (ssmdl is gine o8y -0.4254 il a5 00Nt EQ(—1) Ll ey ilas U
S 3 amead o (£ —1) BBl 30l (3 el oY1 SULZL e %042.54 0T 3 ¢SSV G iy sbl el oy Lishal) 1)
(t)
oY Al b B iz Jold Oge W) lpaie o V) dlysh 25515 30 5wy e ST sy 1 SVgaa¥ AN (Y1 Ayl d3S1-2-3
Lie Gygine  pg %072 il IOz (eadk L s Of oSl 1 alysl 531 il sbisf Joukt Sy ¢ il gl 8 ARDL 7354 Wb 3
- A sLasl wlgg Dalas¥l ol gl e slay say Y05 s

St DY Y1 Al glalt B fay 15 Jguond!

Var Coeffi T — Stati Prob
Y 0.7258 6.8052 0.011
C 13.625 1.4125 0.285

EViews09 qely oz e sVl cim Ul slas] o : ol
gzl 0 U5 Lilam] Bygime b ey (s3LasV) Sl o o5 glly ¢ 5l Oshe 13,625 i b caldl) o) dadas OF LS,
C, =13.625+0.7258Y,...(*)  :Ju JSehaslic (IS = LM) 3 & fedoradly 2l
Delas S B e a2 LM —test )4
LW il o gl ot o il (3 LMD il 2 aben e slozeW) o W0 0 Jad W) 236 3 allas (DWW sloas] i iws
Pl o I gy ¢ g
(LIM) 001 B jlest s 26 Jyond

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.25135 Prob. F(2,32) 0.8125
Obs*R-squared 0.72456 Prob. Chi-Square(Z) 0. 7852

Eviews09 zb, w2 : phadll
~ Prob0.7852 ¢~ ;.2 45 Prob0.8125)0.05 of Ui xts F i aslas] n IS @il OF LU odlel Jpikt Jo oo
sl ks 315 B g pons 5 S polall 28 U5 1) L 9258 Y05 Bpsime (St 0 1S
Dol il UCes s axSU (Heteroskedasticity —test) ju1-5
354l 5,5l B3y A ARCH (Heteroskedasticity —test) sl Jo o opld) (ol alSlan s CaaSUl Jgloni Ling
DU gkt 3l 20U ) e Wady « ARDL amgs 355
(Heteroskedasticity —test) ot s ARCH jlas| pdlss 27 Jgaond)

Heteroskedasticity Test: ARCH

F-statistic 0.633353 Prob. F(1,324) 0.4316
Obs*R-squared 0658345 Prob. Chi-Square({1) 04171

EViews09 zb, ol : jaadl
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Sl T gy r el eds 3 dedsal) wllaally UL sl e ST 23 (CusumMSQ — Cusum) S ol jles1-6
Slagd ST gsast 1S ¢ (CUSUM) Jlsl) ST ¢ gl ) Lo b1 2 altelly Bl SLam V1l pltsiz] o Y L3I
SUL 3 JSon 5 T 3y 0L L2y pl o 68 I s & il Y1 ool e 0L Y1 01ds sy & (CusUm Of Squares) i)
(CusumSq — Cusum) S a1 jlas] g b JKally (ol 3a8 ladall o 81 gl Sladall plowi]y Jldne] (siny «
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SYgaa1 13 3905 dy) il jLa| il 16 JSCEN
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oz
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oz
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1m85 1980 1995 zoo00 zoos zo1o 201s
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1880 1595 2000 zoo0s 2010

[
Eviews09 lp b2 e slaeVU iUl shas] e ezl

Bos b i 10 %05 Gygall (Syts i B bl ol sgam 13 (CUSUM) Sl coSTR ¢ smst) O o V1 SIST gl Sl e o,
ols” (Cusum of Squares) slol oluk ST poadl Lol a2 Lad Lly ¢ 23l & Aol lpall 2] Jo a5 & el
J=Y & ARDL oy *S3eaa¥1 dlal aill z3sad (8 adosld) ooliadd Byl dza] pde Jio Juule 1y %05 syl dis B b 5gud ol
il slall
DA skl cziy  ARDL d8jgadt Bt Slgondl] gV jaosi¥l #3505 329 (MD; INV; IMP) J1gs s =7
AL Jgdt 3 )y UK sl LSy (MD; INV; IMP) Jisd Bounds test sguxdt s mits—1-7

(MD; INV; IMP) Jisd Bounds test spusi jles| gt :8 Jguod)

T
185

T
2015

CuSuM 5% Signimicance

CUSUM of Squar:

=~ == Swnmeance |

INV izt 814 s9i0 jiest IMP @isyght 810 3901yl MD 35881 e cdlalt @10 3900t L)
Teststat | Value K Teststat | Value K Teststat | Value K
F —stat 13.09 2 F — stat 9.462 1 F —stat 7.425 2
Critical Vvalue Bound Critical Value Bound Critical Value Bound
Signi o o Signi . o Signi o o
%10 3.17 4.14 %10 4.04 4.78 %10 3.17 4.14
%S5 3.79 4.85 %5 4.94 5.73 %5 3.79 4.85
%2.5 441 5.52 %?2.5 5.77 6.68 %2.5 441 5.52
%1 5.15 6.36 %1 6.84 7.84 %1 5.15 6.36

EVIeWS09 by ooz e slozeVl iUl slis] eyl
Gyen s iyl Faog 0f iz (MD; INV; IMP) Jis ARDL g sty Sl LSl s Jsm bl Jgd) (Y oo
gyl Sz G St JalSG 9wy pmy AL Al oW B 53 28 0 ey Y010 %5:9%2.5%]1 Ll
-l G sl Agh B 39 (MD; INV; IMP)
t W gk (3 e s 1 (MD; INV; IMP) Jigt) - ARDLAmges (385 ptds —2-7
(MD; INV; IMP) Ji9d  ARDLiogse 385 s iz 9 Jguodt

IMP eyt s s it IMP sy s s it MD 551 de el B0 s it
Var [Coeffic T —stat | Prob Var Coeff |T —stat |Prob | Var [Coeffic | T —stat | Prob
INV(-1) | 006 | -039 | 042 | IMP(-1) | 0541 | 6507 | 0.00 MD(-1)| o0.82 6.88 0.00
Y 0.176 | 691 | 0.00 Y 009 | 6.148 | 0.00 Y 0.09 452 | 0.004
INT -0.58 -1.93 | 0.09 Con * - - - INT -0.29 -1.74 0.142
Con 9.6 456 | 0.04 R? %99.5 | DW | 1.96 | Con* - - -
R2 %99.5 F 236.1 R2 %66.5 DW 2.08
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hsl) ol (spine o e g alinll ohne 07 %99.5 (syley bad Lolas OF LoxY5 LoV 20 ARDL 358 i il JM e
Sbe s OF &l L BLAYL ¢ 3 Gt 508 & 235 OF o Joy e Ut gl oo s %60.5 35Uy %099.5 des 561 el
& Sl ) o 5a b drazt g alind) Olpadl OF ga Ving Bygims IV o S 2300l (T gl 2l o 5T 236.1 2l 2
cany el 356 Y AT G JlaY) L) s 2l o J L Rges Vs o T3sed ades Of Lzl Lo>g ¢ U e e ot
Wb bl oz 3y (Akaike) s o sl (L1) oo sl e ol s s ARDL 358 39 IMP sl alls s of Laf
Qe 3 Aot Sl p %099.5 ks 35l 0 ¢« R? sl oo jli] ety sl Jgd o e &t (AARDL 358 5 o0
Prob s s g3sedl gl ailptis ol il e %0.55 (gbgll Joall ) il lpiall 3 Alold) wlpis i A1 3 o)
o oo pain MDD sgadl e Cllal 3> a2 Lo Wl izt (3 aslissal oS 5l OF g 1ag ¢ 0.05 oo BT o2y a2l il
5 MD(=1) sl 56 sob U LT 52001 I3 Gy, 201y %066.5 il alas 2os il « (AK@lKE) o o sl (L,0,0) s el
REFSWIRIVNIER OV IR |

ashally Y1 5pas 33ell ECM 358 a5 ahid) sdis 3 gy 1 (MD; INV; IMP) (ECM ) tasidh gemnss 3500 ks -3-7
Pl Jgdl (3 doeosbly AU i) e Lhad aady ¢ )

(MD; INV; IMP) (ECM )tasd! g 3305 ks it 110 Jgutoe

Jigdl (Jr Y 80ad il gt B3 ECM z3ges puis (=Y b 133161 By ECM g305 gt
Var Coeffi | T—Stati [ Prob Var Coeffi | T —Stati | Prob
D(Y) 0.176 6.484 0.000 Y 0.245 6.142 0.024
Sezma¥) A1 D(I NT) -0.14 -0.71 0.08 INT -0.453 2.481 0.092
coint EQ(~1) -0.39 -5.847 0.000 Con 11.48 4.126 0.046
D(IMP(—1)) 0.522 4952 0.000 Y 0236 37.774 0.000
3l 3 D(Y) 0.097 6.430 0.000
coint EQ(~1) -0.411 -6.262 0.000
e o 2 D(Y) -0.003 1.456 0.075 Y 0.229 7.245 0.000
) D(INT) -0.357 4.32 0.047 INT -0.512 4223 0.033
- coint EQ(~1) -0.18 3.562 0.046

EVIEWS09 metiy ol e slazeVl i slts] e pbaall

2l B3ally LY ilysb 2531 3 sl ¢« (MD; INV; IMP) Jlsd (ECM ) Lot et 358 s 05 ol siled) SOl o
Joly S el alizadl Sl e V) $pnad M o a1 Ohlema NI ol adt OF LSl ¢ oSl Jaadt (3 2y oY1 5jnad
G INT st jlanl & s ol OF et alasVl Sl o (LY ledas Ll OF Ll LSy coliidl (s Brgims B OF o 5l
pheg A SLaBYl Ak we WS U B ib 2y %014 s e INV (glema¥ GLsYI (la] O 50l Sy Jlis $padll 1)
(las¥l bledl Je 6l o 0 dlly Jbe Bsm by

lodall IV e S e Beled sy g [NT 360 Jlaoly INV (glazma¥) Sy Jla] o 83e dg iskl) =31 3 U
SY) OF ) sgm 1day Gla] i3y bshll L) e aslax] dsae B OB sbll Jolll Uy ¢ (55041 slasVl & adgll sl 2slasy)
- oretieal) il Bl ety lsdl P e Balasl oYL Sl (olesn)

1 O o sl o) 3 O 3 £ e psad) OF U] 55 b COINEEQ(—1) ECT momad) fobar il adly U
5243 (0.000) (ssins (PYOD) iy (— 0.39) 2w b sbll W1 3 gripndl 5l iond) Ryp,2)l 1,20 s iz (Coefficien t)
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DU Blas (IS—LM) z35 ¢ sl 5l sl dls 06 dWly (%039 busdl o Bl S0 py misedl 3 el
INV =11.48—.0.453INT +0.245Y....(**)

Mia ¢ 8l lus Ose s bl sl (3 8305 OF gm  %09.7 510.097 5 58 35al) bl el Ln OF LoD lsy )l dls ils 2% L
201 ¢ %5 3sal) s e 0,097 WYl Slspsh e (350l ) 6o

L 0411 momad) Jolas 55 2t (IMP;Y ) il G oY) sl 8350 35y Joy s e ECT ) e alae 0 a5
@ s oS5 (E—1) 350 & oy et & oY Sl VYY1 n %0 4111 0f L) e balan 0 st Y05 Bginn (S5inme
(t) 2w sz

bl o 83y jlg 83l o (sbg S VI 83l i sdlly 0.236; 5k o) s OF gl gilesd olsy gl Al) alshall J-Y1 3 891 L
QU ztas (IS — LM) o5 & 82dll 5,08l Slaloll s 06 Qs Yol ¢ %35 myall skl s L Bigonn oo ¢ 3l s Osile s
M =0.236Y....(***) :

2] Of 1= 0.0035 )5 gy Al gboll el Sraze Lon OF 13] 23021 & o) o 2lasY gy 35200 Jo Ml Aoy Aokl bl ooy
alall fof e Al L €0.003 jlaiey aisi Slisedlly jdbly dladly SOl ol e clsm 35501 e Ml OB s Osels sbogll
I Bl g pde s (IR LBV n oD g (0.357 s jmisind

oo gbly ApaLasiV &y ol SIS o e O ot ¢ ginn S Jlanly bl el Badan o S olar flall sl GMID 358 5 e
Al 83by I oo 5les Ogebe s byl ol 5345 OF g Ma ¢ Ll Jo -51.250.229 lties 506U oV dany sbyll ol gakes 33
By Sugy B Ve L) s 0.5135 Jadsd dlall s T e semd) Je Wl 02235 sl e

o Y018ty Lpmmenad o Sl J Y1 (3 VMY OF e Jus g %05 (sndd i Bygimay =018 colS b emeadl folas Zadas Ll
D AUS e (IS — LM ) zosf 3 sl 3,0al 55 o i) s 06 16y (iU 2 3 Jor Y1 il sl 2515 2l

MD = 0.229Y —0.512INT....****)

(MD; INV; IMP)  Jig slasSU 0l byt e oS LM —test jues1-4-7

iy Um0 310 B e S LM — St les] ¢ 35kt sds (3 st (MD; INV; IMP) 96 230l ot ol s
Pl gt (3 sy AUl el 1) Loy

(MD; INV; IMP) LM —test gt :11 Jsaadl

testLM (INV) testLM (IMP) testLM (MD)
F — Stat 12.311 F — Stat 0.0365 F — Stat 0.056
R.Sq 16.378 R.Sq 0.000 R.Sq 0.133
ProbF(2,31) 0.0001 ProbF(2,33) 0.964 ProbF(2,31) 0.945
Probch —Sq(2) 0.0003 Probch —Sq(2) 0.982 Probch —Sq(2) 0.935

EVIEWS09 ol ol e slozeVL i) shiel o : el
F o oebll 1iay gl bLa¥1 alSen e iy MD szt e (el sy IMP @lsjlsh 7358 0F il g ool Jgadl ol i)
Of ol G LoVl (e e s &) (ylesz V) BLEY) A5 clizmal (Y05 Bpal) Spnn oo ST Logzed OV S w0 9 Bigine é AliaY)
.0.05 .» ' Probch —Sq(2) ProbF(2,31)
(MD; INV; IMP) ol il 1Kt e oS (Heteroskedasticity — testJARCH jtz)- 5-7
Jramall gl W Jgadly ¢ 3540 (MD; INV; IMP) Jisd s il alSien e S ARCH  Jlest] 539 Jglowins alail odn (3
Clede
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(MD; INV; IMP) Jisd (Heteroskedasticity —test) gt s ARCH s 1 12 Jguondl

EStARCH (INV) EStARCH (IMP) EStARCH (MD)
F — Stat 1.014 F — Stat 2.642 F — Stat 0.212
Obs* R — squa 3.130 Dbs* R — squa 2.595 Dbs* R — squa 0.458
ProbF(3,30) 0.400 ProbF(1,34) 0.113 ProbF(1,34) 0.809
robch — Squ(3) 0371 Brobch - Squ(l) 0.107  Brobch —Squ(l) 0.795
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MD MD = 0.229Y —0.512INT....(****)
MS MS =18.344
LM” Y/ =80.104+2.235INT..(LMEq)

(FFHF) psadl i o slazsVl il slas] oo 2 pbeall
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(Rl dhasdl) JW ) 2 g S B8 ek sl Gondt FLa) 055 14.56 (94.664—80.104=14.56) g dAad)

A Jd) G
sll (S Ll 350 Ty plelt O3lsdll 524 sy ISILM 358 I3t o sy 1 (1S = LM) - SO 3Lasdl Oljsdt o 3-3-8
Gby S (alasV Ojlsall oy (T cobaadly abodl (3 Jreally AaH) U ) sLasd (i) (U BLol adlll Ll o3l s b 3
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