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THE IMPACT OF OIL SHOCKS ON GOVERNMENT SUBSIDIES TO THE
HOUSING SECTOR DURING THE PERIOD (1986-2017)
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ABSTACT

The study aims to evaluate the impact of oil price fluctuations on government subsidies to the housing
sector in Algeria during the period 1986-2017. Using the Vector autoregressions approach.

The study found that there is a causal link between the two variables. Where the housing support
response to the oil shocks be negative in the short term and positive in the long term. In order to reduce
support costs and diversify housing finance sources, a number of effective alternatives have been proposed.
These include refinancing mortgage loan through securitization institutions, encouraging mortgage lending
from public or private banks, adopting Islamic housing finance.

Keywords: Oil prices; Oil revenues; Government subsidies; Housing sector; Housing policy.
JEL classification : E60, R580, R280.
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