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Abstract:

This study aimed to evaluate the performance of private commercial banks operating
in Algeria during the period from 2011 to 2014, using the modified DuPont model. In order
to achieve the aim of the study, data of seven private commercial banks were collected,
and their performance was studied by the rate of return on equity, and analyzed into the
indicators contributing to its formation, represented in both the rate of return on assets and
Equity Multiplier, and the profit margin and the benefit of assets were also clarified., then
the performance of the seven banks was compared using the average rates of the previously
mentioned indices, The study concluded with several results, the most prominent of which
was that the rate of return on equity registered for the banks, the sample of the study, is due
to a large extent to the equity multiplier and to a lesser extent to return on assets.
Keywords: performance; return on assets; return on equity; modified DuPont model.
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