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Abstract:

This study aims to identify the key déterminants of unemployment rate in Algeria during
the period 1980-2014, through the construction of an econometric model to explain that. The
results have showed that the economic growth rate, public spending and oil prices are the most
important unemployment determinants in Algeria. The study also has concluded that the
monetary policy is limited in influencing the unemployment rates, and public spending policy

has more impact on the unemployment rate than the monetary policy.

Keywords: unemployment rate , vector autoregression.
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0.21INF(-2)+ 0.07M2(-1) +0.01 IM2(-2)
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Date: 06521716 Time: 23:37
Sample: 1980 2035
Included observations: 33

YAR Residual Portmanteau Tests for Autocorrelations
Null Hypothesis: no residual autocorrelations up to lag h

Lags Q-Stat FProb. Adj G-Stat FProb. dr
1 5.873692 A 6057251 A I F
2 11.15194 AT 11. 67603 A AT
3 19.17056 0.2599 20.49650 0.1987 16
<% 39.28078 0.1759 43.38055 0.0864 32
S 55.01308 0.2263 61.92219 0o.0s854 48
=] 628.10424 0.2395 F7. 892250 01133 64
7 86.37345 0.2934 101.1103 0.0556 S0
s 97.25289 0.4451 1154712 0.0857 g6
9 108.0715 0.5874 130.3468 01134 1942
10 117.1601 0.7440 143.3869 0.1668 128
11 124 2289 o.s8817 153.9901 0.2694 144
12 133.6966 0.9360 168.8680 0.3001 160

*The test is valid only for lags larger than the VAR lag order.
dfis degrees of freedom Tor (approximate) chi-square distribution
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Variance Decomposition of CHO_:

Period SE. CHO_ DEP_ INF_ M2 PIB_ PPT_
1 2.055410  100.0000  0.000000 0000000  0.000000  0.000000  0.000000
2 3.409352 9233263 5596192 0944280  0.002850 0301217  0.822830
3 4470621 87.87183  7.837530  3.208697 0026917  0.503631 0.551392
4 5304128  81.83300 8586345 7665193  0.031805 0523714  1.359947
5 6.007963 7532476  9.684803  11.20557  0.093518 0807857  2.783487
6 6.694251 68.85577 1077860  13.25814 0105774 1339417 5662306
7 7.372363 6204850  11.82936  15.09093  0.098878  1.657802  9.274532
8 7.993237  56.07408 1312487  16.39435  0.096240 2155044 1215543
9 8.526194 5167274 1429159 1677278 0112913 2889622  14.26034
10 8.950515 4875006  15.09853  16.64918 0180100 3681962 1564017
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International monetary fund: Algeria,
selected issues, report n° 61, February
2007,p20
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RégisBourbonnais,(2002) Econométrie,
Dunod, 4™ Edition,Paris p :233-234

Johansen, S., Statistical Analysis of
Cointegration _ Vectors, Journal of
Economic  Dynamics and  Control,

Vol. 12,1998, (231-254).

- Bourbonnais, R., Econométrie, Dunod,
Sem Edition. Paris.2002, P:291
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