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Abstract:

The aim of this article is to study the dynamic behavioral relationship in the long
term, together with the knowledge of the strength of the crowd or the speed of
correcting the imbalance in the short term from the long-term equilibrium
situation. Here, we will conduct a standard study on the demand function in Algeria
based on annual data for the period between (1970 and 2017), published by the
Central Bank of Algeria, using the error correction model.

We will explain the money demand behavior in Algeria based on the most
important  variables that explain this  behavior according to various
economic theories the results obtained indicate that the demand for money in
Algeria is affected by positive real GDP and the exchange rate and Discount rate is
negative for the long term, as the speed of the imbalance in the system is estimated
at 60.57% annually

Keywords: : demand for money, Algerian economy, error correction model.
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t(-1)
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20.7936366306*ET(-1)

DLMID=0.02378054764 + 0.3597942323*DLMID(-1) - 0.00122060483*DLMI1D(-2)
+0.02118862052*DLM1D(-3) + 0.0329594626*DLM1D(-4) - 0.001199362496*DINF
+0.001836972759*DINF(-1)+ 0.002502412593*DINF(-2) + 0.002455898 1 I *DINF(-3)
-0.000102766816*DINF(-4) + 1.010327571*DLPIBD - 0.3678335322*DLPIBD(-1)

- 0.01198100621*DLPIBD(-2)- 0.04717862659*DLPIBI(-3) +
0.001821317976*DLPIBD(-4) - 0.4486347473*DLTC- 0.02084590826*DLTC(-1)

- 0.06174113104*DLTC(-2) - 0.05758753865*DLTC(-3)+ 0.1112243045*DLTC(-4)
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Dependent WVariable: LM1D

Date: 04528018 Time: 0926
Sample: 1970 2017
Included observations: 438

Method: Least Squares (Gauss-MNewton f Margquardt steps)

LIAD=C(1 3+ C (23 LPIBD+C (33 L TR+ C(4 ) LTSS 1IN F

Coeaefficient Std. Error t—-Statistic Prob.

1) -=2.8230288 D F52826 -2 744964 Q.0005

Z2) 1.209822 Q.020950 1518076 Q.0000

(3D -0 . 2740657 D.085167F -4 292134 Q.0001

) -0. 203673 D.054816 -2. 715549 Q.000E

(5 0.004857F D.00Z2598 1.252780 o.1822
R-=quared O.950488 Mean dependent var o 555811
Adjusted R-s=quared O.g455852 S.D. dependent var O 788154
S E. ofregression 0. 182250 Akaike info criterion -0. 455508
Sum sqguared resid 1. 445540 Schwarz critericon —0. 21591
Log likelinood 15. 95612 Hannan—Cuinn criter. —0.222842
F-statistic 206 . 2594 Durin-Watson stat 0. 499576
ProbD{F-statistic) O.000000
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