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Abstract: 

The study aims to identify the role of financial derivatives in 

economic companies and determine their effect on the share price 

in Qatar Insurance and Reinsurance Company From the second 

quarter of 2013 to the third quarter of 2020 and by using Eviews10 

software. 

The study found, that there is a direct relationship between 

financial derivatives and the share price, so whenever the 

derivatives go up with the increase in diversification, this leads to 

an increase in hedging of risks, which contributes to an increase in 

the demand for companies ’shares, and the result is a rise in their 

prices. On the other hand, The study found that there are short 

and long term relationships between the study variables through 

two economically, statistically, and empirical acceptable models, 

and also concluded that there is no causation between the study 

variables. 

 Key words: derivatives, share price, covalent integration, error 

correction model, stability testing. 
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Eviews 10

2016

228 843312013

207 3732020

39 12920131 550

2020

19 84

10
3

18 5310
3

15 7710
3

0 031 323

 FD 

 Mean  19.84377 

 Median  18.52650 

 Maximum  42.80000 

 Minimum  0.771000 

 Std. Dev.  15.77221 

 Skewness  0.034127 

 Kurtosis  1.317742 

 Jarque-Bera  3.543315 

 Probability  0.170051 

 Sum  595.3130 

 Sum Sq. Dev.  7214.112 

 Observations  30 
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Eviews 10

20192020

39 37

46 4817 561 46

3 623

20192 50
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20200 00

 SP 

 Mean  39.36833 

 Median  46.47500 

 Maximum  56.00000 

 Minimum  2.030000 

 Std. Dev.  17.56240 

 Skewness -1.457592 

 Kurtosis  3.615581 

 Jarque-Bera  11.09655 

 Probability  0.003894 

 Sum  1181.050 

 Sum Sq. Dev.  8944.701 

 Observations  30 
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3

3102

02

Dependent Variable: SP  

Method: Least Squares  

Date: 12/20/20   Time: 13:57 

Sample: 2013Q2 2020Q3  

Included observations: 30  
     
     Variable Coefficient Std. Error t-Statistic Prob.   

     
     

C 25.69683 4.163370 6.172123 0.0000 

FD 0.688957 0.165317 4.167501 0.0003 

     
     

R-squared 0.382826     Mean dependent var 39.36833 

Adjusted R-squared 0.360784     S.D. dependent var 17.56240 

S.E. of regression 14.04132     Akaike info criterion 8.186226 

Sum squared resid 5520.439     Schwarz criterion 8.279639 

Log likelihood -120.7934     Hannan-Quinn criter. 8.216109 

F-statistic 17.36806     Durbin-Watson stat 0.336755 

Prob(F-statistic) 0.000268    
     

     
Eviews 10

 

SP = 25.6968 + 0.6889*FD 

         6.172123    4.167501 

R = 0.3828    F=17.36806   N=30 
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03

Breusch-Godfrey Serial Correlation LM Test: 
     
     F-statistic 1.56759     Prob. F(2,26) 0.5762 

Obs*R-squared 0.61769     Prob. Chi-Square(2) 0.6343 

     
     

Eviews 10

 LM

15

 04

04

Heteroskedasticity Test: ARCH 
     
     F-statistic 1 .60945      Prob. F(1,27) 0.6612 

Obs*R-squared 0.16810     Prob. Chi-Square(1) 0.7355 

     
     

Eviews 10
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Series: Residuals

Sample 2013Q2 2020Q3

Observations 30

Mean      -2.13e-15

Median   0.510662

Maximum  21.91032

Minimum -24.73804

Std. Dev.   13.79710

Skewness  -0.464983

Kurtosis   2.470466

Jarque-Bera  1.431551

Probability  0.488813 

Eviews 10
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Dependent Variable: DSP  
Method: Least Squares  

Date: 12/20/20   Time: 14:45 

Sample (adjusted): 2013Q3 2020Q3 

Included observations: 29 after adjustments 

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     DFD 0.087673 0.379082 10.231278 0.0088 

E(-1) -0.137897 0.110852 -11.243976 0.0042 

     
          

Eviews 10

DSP = 0.0877*DFD - 0.1379*E(-1)

0 1378971

113 79

100 13 79 7 25
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Pairwise Granger Causality Tests 

Date: 12/21/20   Time: 08:44 

Sample: 2013Q2 2020Q3 

Lags: 2  
    
     Null Hypothesis: Obs F-Statistic Prob.  
    
     DFD does not Granger Cause DSP  27  0.31996 0.7295 

 DSP does not Granger Cause DFD  0.82639 0.4508 

    
    

Eviews 10

1510



 151 (2022 :)13491369
 

 

1368

 

 

 

 

 2015

25

43

 2010

19962006

 2010

19962006

 2005

 2014

145161

 2001



 151 (2022 :)13491369
 

 

1369

 2017

383384

 2008

 2000

 2013

 2016

149165

 20122008

 2020

12 5

2020

1465012

 202022122020


