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Abstract
Algeria is one of the countries that knows a wide spread of the
phenomenon of corruption, and this is evident from the general
situation observed through corruption cases, and the low ranks it
gets in the indicators issued by the various reports of international
bodies and institutions on corruption. The Corruption is
considered one of the most important obstacles to growth and
development, either directly or indirectly. This study aims to
know the effect of corruption (Corruption Perceptions Index) on
economic growth by using Algeria's data for the period from 2003
to 2019 using the Johansen cointegration test, as the results of the
study showed the negative impact of corruption on economic
growth. The study showed that a 1% rise in corruption leads to a
0.53% decrease in GDP.

Key words: corruption, corruption perceptions index, economic

growth, Domestic Government Spending, cointegration.
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Dependent Variable: GDP
Method: Least Squares
Date: 10/14/20 Time: 15:48
Sample: 2003 2019
Included observations: 17
Variable Coeflicient  Std. Error t-Statistic Prob.

CIP 7.02e-05 2.51E-05 2796793  0.0151

PP -1.17e-07 5.61E-08 -2.090042 0.0568

GE 100E-13 1.69e-13 0.592286  0.0638

C -2.399539 2.850921 -0.841672  0.4152
R-squared 0.640144 Mean dependent var 3.128824
Adjusted R -squared 0.557100 S.D. dependent var 0.369626
S.E. of regression 0.245989 Akaike info criterion 0.235263
Sum squared resid 0.786637 Schwarz criterion 0.431314
Log likelihood 2.000261 Hannan-Quinn criter. 0.254751
F-statistic 7.708518 Durbin-Watson stat 1.654092
Prob(F-statistic) 0.003283
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Group unit root test: Summary

Series: CIP, GDP, PP, GE

Date: 10/14/20 Time: 15:57

Sample: 2003 2019

Exogenous variables: Individual eftects

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0 to 3
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic Prob.** sections Obs

Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -0.07564  0.0099 4 61

Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W -stat -1.35688 0.0074 4 61
ADEF - Fisher Chi-square 14.2302 0.0060 4 61
PP - Fisher Chi-square 8.40803 0.0047 4 64

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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Johansen cointegration test c53ﬁ pluseiwly HFEAY J.n\id\ et 103 Joder

Date: 10/14/20 Time: 1542

Sample (adjusted): 20032019

Included observations: 15 after adjustments
Trend assumption: Linear deterministic trend
Series: Y X X2 x4

Lags interval (in first differences): 1wl

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 005
No. of CE(s) Eigenvalue Statistic Critical Value  Prob.**

137.487 0.000

None * 0.993511 2 4785613 0
61.9218 0.000

Atmost 1 * 0.886706 9 2979707 0
29.2553 0.000

Atmost 2 * 0761374 3 1549471 2
7.76248 0.005

At most 3 M 0403991 5 3841466 3

Trace test indicates 4 cointegrating eqn(s) at

the 0.05 1evel

* denotes rejection of the hypothesis at the

005 level

**MacKinnon-Haug-Michelis (1999) p-

values

Unrestricted Cointegration Rank Test
(Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**

None * 0993511 7556536 27.58434 0.0000
Atmost 1 0886706 3266655 2113162 0.0008
Atmost 2 0761374 2149285 1426460 0.0031

Atmost 3 0403991 7762485 3.841466 0.0053

Max-eigenvalue test indicates 4

cointegrating eqn(s) at the 0.05 tevel

Eviewsg zs0, e stae¥u o Ul slae] o 2 uabl




13221301 :(2022) 1saai 15 s Slllly gl Slslgl 32

el o semgll 21 b gl UM e wad Je Las VI s aelay
tint W) s 358 i 18 i) Sladly oI
(Y algh ajlg s aag ¥ :HO v
Je YAl asilg B aay (H1 v
05 Bsinn Sston i B bl Lgmad e ST SN Jlast 2ad OF el Jyadt o
OF e s Juyy bl Sl oy el S BMe domgy &f s QWL
Geo ) Ly Al Bz abs Wby L skl Y1 3 L L 3llSae ool
bl
Tuslyld) il
M OF G S35 c3bas¥l suddl Jo ooSKH BLW oime gl8] T 59y -
el S 3 el Bl piny SSlgral 58 BEY)
BESY 3k s 1 Q) S sl 1Sl B (p 2nSe 80e 25 —
Apegrnd) Sl il ] 28 & eoabasVl sl 3 P ] (535 1S
AW slly B33 15l ot B 3 Bl
Ay b)) aiil WS aF ol aahyll Shae o oY1 Ay Bulize B ey —
N 5bLs (] 35 sLedll 0] (900.53 2 plHl S U Ll ) oo %01
el o ud s e BWY SKs iy lezmaVl jaidy (oolasYl sl
S ey sleme¥) gl Jhad e s G (Sl oY Ll
e e g5 bl Ll Jb pbl Slel Y1 g sals )l 83050 caplall
b Ogeacts Oser gl SVl sy o 35y cppetindl )3 ey ez plis
e gl LS wlisy iesly il o Lalso 5l bl wad Y gy oS Leind
Bladly bl plas (3 Sledl 8eUS ey L aplild 2SS B35 IMs e gl
e 6 Gletmal o pisy Ugil) e Of 6la o lag O 830w Jlesly

e M 2olasV) dd) G Lt A V1 Aol ol lezza) Olizad




13221301 :(2022) Isaali 15 st Slahllly Syl Sl a2

shadlly CraesSH sl G L) ok g L)l Lo 55 3 gyl -
I 2550 pé Jlsel cai g e cohloinaVl Oy sLasVl yshs (3 ddeS
o S S (il Readl Sl & sladll sgmy Hs] sy caladly sl
abligdl OhlaYb L. Wle S G sled)l 08 L LYl 21 sl
Sl e dy gl 3 et QU oL lan Y ol gl Sl
Ay gt
e
A anhll cuals 3] dpslas) dwadly olasl gl Wlgas o Sledl ey
Sl Bl Slaledl Q] wxly May o3l gadly sledll G Akl M)
G W QLA Olwsl Gl a ol plis W AlowsS” ©ddl gl Sluledly 25054
e S 3 Sl Slstne ey (rotnall Bl amball (3 09Sh Y peler
Al BLo| sanol Gl (3 ateney 6593 S il Sllesy Ly Al OLs
doidl Ame $l2 (3 80S Slgaw o b JHG Ol Llad daled) uledll duls
Gelad) P e sanoVl i e oMo el ke JWby chslazaYlg 25025y
ods 3ol darl Jol ol2] e Jadlly bl <3S G olayadly cledll plall
S 5 Al olellad 3 jlaie¥l ] 4 OF (S8 Bala 3)lge g 3l 5,8l
LU ale Lo @olasYl sl e I A6 @slanVly 4olasY! il
Lebomny 23L01 ST Bl sLedlls (oLl sudl June 3 pUET & ey jlazaYl
5 s Bl OVl or 73 (kg (o VI W ) 35 el ULy Og el
Al olollas jsaiy S QWY1 &y 4585 3 ot o= cplad) BLEYl o)1
sl sty Eedlote Loy abldly Gebll el G By el oledlS”
o bty sVl ses ) sleds il gt gLl 5oV 3 O ((s3lasy)
ilals ol Bhenr pLA 2 BT o abl g Ll e cLiadlly asLasYl o4
Vol el Al shad (25e ool WG R goge imdly RSl (e
b Tt SV wogy . ihl) Rmet] Sllaald e Ol e S 3 oles




13221301 :(2022) 1saai 15 s Slllly gl Slslgl 32

Wgdl Jos O Gl 819,09 I LBV e sledl) b2 moy bsd)
AaSph) Al sl Sledl] a3l (3 Gl maist) Slasng ol pladlly Blassog
G5 it S S Gl 3 pleYly etV el gid s
wdadl plezadl) Aols Blis ammgiy . hskll Gl 3 ade L ST (oladl o oY
Ss 5,05 & Sl Aol Sl -V day 5gb pdadl) (spadll 289U il 2l3y
A kel LT Goas pae g 5 LSTN (3 ol 5y Slad e Aol

sl e 06Ty A 3 aslsl IS sl Bl Bl a8 o) 8500 BUTS,
o AT Ohage e s b3 23U by (Bb sds plasnal eldy (oolasY]
JLisily Serg sbe Bak 332 Ahes 15 U] Syl Aglty anhlll oda 3 Lealisiaa
D e aslgl (S sladl ks S ol s5e by dgle 5bYI G sl
o) el o) lsladialy G )l UL

e —



13221301 :(2022) 1saai 15 s Slllly gl Slslgl 32

&

) Al aort L

2005 i U aulpy— @olad¥l gadly kil ne oLl Ol s ke Lelel p @
2017 Ol I 3K daslr (12 saall 02041 ¢ sl slasVl Atz 2014

~2006 sl LI auls = S (3 @oladVl sl e offy adb) sl el s 3o o @
2017 Ol 12 saall ¢ slall slasyl Az "-2014

& @lasYl gl e iV ohlamel aSatall 6V Lad Jgdey 0@ de s, @
2016 03 saa)l 05 sl ¢ faally ool Al <" 51k

S dpladl St alz Jeolas¥l gadly sladl” (aJll bl e iy 5yl ez YL @
2012 4050t cLadt dnals ikl ol

@ @ladVl gl Slsse 3 sy W sbadll ST S plal b3 wull cdan e Flo @
405080 04wl caslasly 4yl pslall oSS A2 o 2015-2013) sl 3l Ol
2017

@b " S @oladVl janaly sl i wlal (il Sl 2lSG" Lyl Wil Gy @
2016

wlas¥l polall ale (BL @ BslaBYl 06T waly JWly Y Sl (el @5 usm @
A5 0 2007 2150a) s\ dl dnslar alaiNly 3531 48" iy, lsYls

gl ()l slane i) anall (il Jot (3 {.Q-« adal 3 oll" (adlde g @
4,0 1992 ¢ pas

e ekl Lslas¥l dadly sledll pn Bl AL auls" el e CB 22 A2 @
02 ¢ 2016 as (B Al olasVl 3 W solgs L dedis Al (spall sLasYl
110

Bl ST Jom I gl aitlll MemdtSo Ly yholy WLl cadl paln) e ez @
15-11 co il ebl i ooladlly 558 )1 Jlosl 2lSa Los 25 e yIo¥ sl oo dkly pladi JU
05,2 2008 L

o= ghall Gl "anld sy opalany el Qg Y1 Sl BAp lasny Lo it @
2012 sl 07-06 ¢ it 38w aaslr cgylaYly QW sledll o doll 2JTS S 2l 208
.06 -




13221301 :(2022) Isaali 15 st Slahllly Syl Sl a2

e 2017 S S Akl Ll ol 2 adyll adliad wdae e
102:45 2201 2019 sz 18 5pls ade i <https://www. Transparency.org
s ) ARl 8\,&\ °

e Cheryl W. Gray and Daniel Kaufmann, corruption and development,
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