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Abstract:

This study is aiming to analyze the reality of financial leasing in
Algeria, by examining the conditions for incorporation financial
leasing companies in Algeria, and study its development, then identify
the problems of the leasing activity in Algeria, and propose solutions
to overcome them.

The study found that the parties of the financial leasing activity
benefit from several advantages, Leasing companies and financial
institutions (the lessor) obtain, through the leasing process, financial
returns no less important than those coming from alternative
opportunities. Companies and economic projects (the lessee) benefit
also by increasing and developing their production capacities, the
national economy benefits from increasing productive investments
and pushing economic development in addition to other benefits that
include all parties. In addition, the financial leasing activity in Algeria
still faces many obstacles related to the investment climate, the legal
and fiscal framework, and the social and cultural infrastructure that
limits its expansion.Therefore, we recommend the necessity of
providing basic elements that overcome these obstacles, such as
applying the principles of governance and its mechanisms, providing
the appropriate legal structure, and the economic, financial, human
and social environment.

Key words: financial leasing, corporate governance, financial
leasing companies, financing economic projects, obstacles to leasing
companies in Algeria.
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