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Abstract-

This Paper Aims To Analyse The Non-Linear Relationship
Between Inflation And Economic Growth In Algeria, Using The
Smooth Threshold Regression Model (STR) From 1980 To 2016. The
Study Proved That There Is A Nonlinear Relationship Between
Inflation And Economic Growth. The Threshold Level Was Estimated
At 5.22%. The Study Showed That If The Inflation Rate Is Less Than
The Threshold Level, The Inflation Hasen’t Any Influence On The
Economic Growth. While The Inflation Rates, Which Exceed The
Threshold Rate Have A Significant Negative Impact On The
Economic Activity. Monetary Authorities Should Avoid The Damages
Caused By The Inflation, When It Exceeds The Threshold Rate
Through Taking Adequate Measures To Limit Them Without
Exceeding This Ratio And Targeting Minimum Rates Of Inflation
Under This Level.

Key Words-

Inflation, Economic Growth, Threshold, Nonlinear Relationship,
Algeria.
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Old (0) Zolgy ¥ Lo (I 97 (0) pdualt (3 YILEDY Ao p T Lol Sy
91 Loy Lellay Lo) > Jiy das 73ga0 (I) 0y Jeia (ESTAR) z3gan
o9 AL S «(Francisco Craviero Dias, 2003) Ld1g3 Laylatie Lellad
s G Lo

A JlEo¥ At - 2 gsadl

I R B Y

ot -4 - r ] 6

Adas S A deid! plasdil” (2016 Olga) H9p3 Ty (rird @) e 1yl
AWy AslaTBY | Cigmd) dle u'a:m.m:_s.m,m,:;n#m (oS3 Pt 2
89 a2l

a1 Al g JLEN A8 *

4535 93 (STAR) z3Lled (e ,37 L33 Lead Jansen et terdsvirta (1996)
(QSTAR) diao)s dciwsgl Wl aluiwl g (ESTAR) Jie detasi
: (Akin usupbeyli, 2012) 23131 Zacat! 45Uy

@ ... 607 = L el y (5, -¢ )5 e )T 7> 0.6, <c,

Aeladi ML Laidgad Jidd deao s dias gl AILEHYI AN olgd
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Zagad uSe Ao arwgll allaidly 4b il Aekad¥l G Juadd 1 Slcal!
Ll gy e ¥ 01 (ESTAR)

el yuudi ifglas — . 2.3

O (2005) Gonzalez aimgie gLk agad (STR) zdged jauds Jai (e
AL Olglasdl e 3ot IS

(STR) gdged addas yliisl . 1.2.3

Olelreigad LY (STR) giged ,udll fus mge 9o dddaddl HLas) of
doglas i (C) 2ball goiuns dolas O Less @ ggamne 9i Adgran yud el
G (G, ¥ ,€ ) JLEON) Wis Jagad @l S2Id jolnidy (Lius Badoe judy
deludf slasi¥i e Joasll ¥ = 0 Jo ¥ aa it (o ysbli pugis
:(Tolga Omay, Elif Oznur Kan, 2010) 3Lt
------- 5) ViU + X+ BIX G, At BX QT + 8]

Ol G
pwsi Bles Jies Ry (i 5 = 5 R By v 3 acline g0 By
dcgome oyl (e Hyr By = 0 2iipaht jLas) ISs (e S5 @lng bl
a5 g Likelihood ratio «Fisher (Wald :Lgaai iy Jat Olbilas¥1 (e

:(Nermeen Mohamed AbdelAziz Harb, 2016) a1 pwal
:Wald LMy adlas| ¢
.......... (6) LM,, = NT(SSR, -SSR, )/SSR,,

:Fisher LMg (EGGOH C. JUDE, 2010) yud asluas) *

(1) \M: = (NT(SSR,, -SSR, )/mK)/(SSR,/(NT - N - mK))

:Likelihood ratio LR adlas) ™

............ (8) LR =2[L0g(SSR,)-Log(SSR, )]

SSRo (JLEONT J19a ave Jiad M 8yl S i) sie Jidd K O s
Glasye ggamo SSRyg (Aasdl z3gaidl) Ho dainyall LBlad) Slasya S
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S5 93 (STR) zaged I Jais (Hol M=1) G ,al) Joud @i @F 1309

i el gl 1igs Juolgng o(Hol M=2) aus ot oy JLamsl Jigs
(m) JLEGY 193 sute L s Lt MUS (1o (S g ptal| A 32 J 58 @
Us yo I 2 47 e (2005) Gonzélez yLai Less «(Su Dinh Thanh, 2015)
Jolaas WY Golun paash cow JLEOY) Jl9 sde HLas | Jolpe (4o
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Gl JLEOYI Jlgs (e s dde coxnd < T <10 g hhgae T cols
.(RaulAlbarra et al, 2016) T =0.5 (gl Lgs i

(2005) Gonzalez 3 (STR) zaged yaid3 Adyyls .3.2.3

O Lol 5B e ol @i (STR) ziged Olelas jaudd Joi (e
gyl Mol @3 (a9 dte JSI dolust! Dllawgdl AHly ziged!
Olglasdl ¢Ldl Olelall ola oGy ddadll @ (Graall Olayl
:(Amira Majoul, OLFA Manai Daboussi, 2014)aa1

1A YS! e (STR) z3ged wliss 3ale

ML e, (YT U B 0(r.0)+ 4

O o

N2 (Xt (7:0) = (X1, X, 9(0, 7.€))’
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e Jraxd Wolid) HEY e pabailer dolast! Olkawgd Sand)
:L“,Jm‘dn.\ah zaged!
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O i

)} (V.= Y,-y
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9
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&uai (STR) Tage Of (14) aalalt IMS (pe e Les cadad) 6314.4.»(:3

699 alauas andols (e Aol e 2 oli



712 - 685:(2020)1 suadt 13 ondt Solastytd! g crgomald Sl 531 Alons

2,k Gy S5 roser Los <€ 5 7 (oo U ogyiie P i Libas Ladged
Gl Olas,dl daab 2 aliatly (NLS) adasd) & (g iuall Olas,dl
-9l Olas o g gammn (o HAT S Ololall @, Ao g pddf

el (pobdy ) @) (Ao judll il HBT uld (Se s
JSA e Gl Aawe IME (4o pedll patiell aslldl et
:(DuyguYolcuKaradam, Nadir Ocal, 2014) AL

€ = W%]t =p, + £.9(,,7,¢)

(STR) zagad plusmiuls 3315t & einuaid| ddial ubiall Sdoidf - .4

Aulyld) Ol pain — 1.4

Aol Adei) Judld! Sble le Zewldh Lowlhs 2 adieiw
aLaTBY) O il (po Ao gamt Lyliis b 2016- 1980 5 mat M ,S1tl
WJInt) 1 2 Aaslut) Olulyatly slaid¥) el Lide Lgin,d At
Dlaw¥  alall Gl bl e ulde  Eawall 2 Sy
3a3 Jaiae ((INV) Colidt JUH iy 2955 Hlan] 303 (LNINF) cnsitgias
(FD) Al 6Lt (Ao I palsdl gladll ) adbll Astl Hleisd)
AL LT gaid A ypd’ O patiass (GOV) egSot! GLAIYY gab Jutaag
Aoy @il @ a3 @3 5)Ladg (lasli |yatie ojliicls (GDPG) Sl
O alllg A8,daTt ) @@t Ay) S i (e SEMI-LOQ A ias B yas Lo Lgide JLss)
BMall o ey ¥ LaS) |lasd) Slaad O Leld (pe G @duaill calud
WA ik [ PP [IVE IS (L (NN R E PRRURVE i (IR - S5:- 2 {

f(int.) = inf, —1 if inf, <1
Y In(inf,) if inf,>1

Alyld| O pat Slas N cawoghf 1.1.4
:Eb}e.'d‘ O yatd ‘__,jha:-?l oyl hflaaf‘__,im‘ Jgudi
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Ayt Oyt (i ¥ Cauogl) — 1 Jodant!

Variables | Obs | Mean | Std.Dev | Maximum | Minimum
GDPG 37 .862 272 .27 -2.10
LNINF 37 .831 910 453 -0.66
FD 37| .9926 7124 .3169 .903

GOV 37 .203 474 1012 -8.30
INV 37 .163 .156 4012 -16.50

EVIEWS10 gl jo e sladia ¥l onim L slae) (o +joacal |

Aoty 2 Iyt o pdld) Obila OF odMei Jouad! M (e (dio
@aidl Juaeg (GDPG) Jlea ¥t Atl z5Ld) ged Lesy Arwliat
lelans Los abunt Lelawgio Joo Lgiling Lgiidd aias a3 (LNINF)
il L gl ;a3 2 18Lusily SISO yisai

Ayl Ol pudie (p JoLSy W) ddgaias LY Fies gy LTI Jgiad! La
2l yAt ) Joms 2aLaTBY) O il (o Lo 2 9% 1) A8t olaiilg dacdo Lidaay

Ayt | Ol paTt JolyY | Adgaae — 2 Jouant

Variables | GDPG | LNINF FD GOV INV
GDPG 1.00 - - - -
LNINF -0.40 .00/ - - -

FD -0.11 270 1.00 - -
GOV 070 .020 -0.26 1.00 -
INV .620 -0.50 -0.49 220 1.00

EVIews10 gl e sloie Wl (i L aluie) ¢y : jual |

S O Aed Dol A8Me Il 457 (ndo oMel Jodsd) IMS (ped
(0 IS daiy Ot 2 o(FD (LNINF) (o pasisi (3 5aiitly (GDPG) g
e GALET Y AL olag (SalaliBN ! godly ol 483y (INV)y (GOV)
oo st (FD) a0l abolugll ,dje Gue dualard¥) Al 4 oii b
(0 4398 ($aLatBY) gty A Cedg dnlow] 28Me alay)S (41 o944l
AL gt Adlad ane () Ldiee S5 a0 w89 (SalaiBY | goid| Slacms
ol joladl pUadll () dga gl (ag,aY1 paasd ¢ gug S ntl 2. @ilall
Bals @i a2 ool (GILaTEY ygya pe St (ral3 1)
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Acia 3| Dbt ) syl siead Asalys . 2. 1.4

(LNINF (GDPG) acadt Juwdwlt PPy ADF Gijlast slp| IS 4o
AL Jgaad! le Lasss (INV GOV (FD

(Souul! e zaged) S pudll Al HLES — 3 @8y Jguand

ADF PP

Statistic Prob | Statistic Prob

GDPG -4,4862 .00720 -3.7918 .02860
LNINF -3.9470 .02000 -3.8527 .02490
FD -4,3931 .00670 -4.4580 .00570
GOV -5.2014 .00080 -5.2014 .0008¢0
INV -3.9470 .02000 -3.8527 .02490

EVIeWs10 ool (Ao sloie Wl (i L 2luie) (o 2 juaal |
298 bl Faudgs (ndo ddaldt Juwdlult PPy ADF Syl M (e
0alS AN puall dudyd (ady ALTLg dugyl| Ol pdll (Soiun (e B gl
GOV (FD (LNINF .GDPG) &l paill (ld dleg B gdl joi 3939 oo
e (STR) ziged pouidiy LI mown Las «d(0) ol wie 5ydtiws (INV
bt JLEGYT CId g1 (g galt JLEEYI SId lelgw GLaAN! ziled O Hlie
8 ydieun dwlyd| Ol peas 2BIST Acia i) Jwdhad! (9SG OF oo 181 e Ao
B gl Houa (pe Al LS g (Soiudll e
At 2 (STR) zhged jaudipiln - 2.4
Al dacalt 25 b S5t 2 (STR) zaged
(1) el GDPG, =u, + f; X, + ] X, 9(LNINF,,,c) + &,
i
GDPG, = u, + (£, LNINF, + S,,FD, + £,,GOV, + £,,INV,) )
(22) ... +(B,,LNINF, + S,FD, + S,,GOV, + §,INV,)g(LNINF, 7,¢) + ¢,

) JLATE
it Hlas ¥ At m5ld Jies I GDPG,
Semi-Logue atis alusiuwbs dwlbe @it O¥ dase - LNINF,

‘:,.\al‘ @L‘d‘ Y '/-) ool tUa.EJ‘ A @.\.31‘ ul.aﬁ}“ @ :FDt

(Alen ¥t
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(e gSdt L) ML BLAY]) o gSimt| BLAINY g3
(ol IR Gy (52955 L] gad) Hleiiuit Juas

olpdalt Uasy 1 &
adas Lol .1.2.4

-

3940

GOV,
INV

t

AL At yaT 1 HLES | IS (pe S35 @l

H,: 5 =0
H,:B #0

3sbl pugi 9(iNf1,7,) yiamsan anis ol Agay (pl

zaged! 2 o /i :Oe-‘-*-” dunye sy ” T000m ¥ Gt (e

el weldd
AL S e Juasid
(STR) zaged Adadnt| sl i — 4 Jouantt

Linearity Tests
Null Hypothesis F-statistic d.f. | p-value
HO04: bl1=b2=b3=b4=0 4396835 | (16, 28) .00000
HO04: b1=b2=b3=b4=0 0609565 | (12, 21) .00060
HO03: b1=b2=h3=0 0609565 | (12, 21) .00060
H02: b1=b2=0 6099513 | (8, 25) .00640
HO1: b1=0 1091634 | (4, 29) .00930
Terasvirta Sequential Tests
Null Hypothesis F-statistic d.f. | p-value
H3: b3=0 2307994 (4, 21) .01150
H2: b2=0|b3=0 3471812 (4, 25) .08200
H1: b1=0]b2=h3=0 1091634 | (4, 29) .00930

Escribano-Jorda Tests

Null Hypothesis F-statistic d.f. | p-value
HOL: b2=b4=0 3471812 (4, 25) .08200
HOE: b1=b3=0 1091634 (4, 29) .00930

EViews10 el p e slaie ¥l (i Lt alie) (o :youal

(Luukkonen, Saikkonen, and Terdsvirta of)las¥i M (4o
(Escribano-Jorda Tests) ¢ (Terasvirta Sequential Tests) «inearity tests)
AW DHLAS I OW LW Aed O miatny FiSher yaud ayygs ads iy
02l ) Ho des yal1 a0 5 Wt ols (a0 7109 %5 ] (Sgiwn (yo ol

s audels (esme Aol (e 20l
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I Hi aus ot Jatg galaidY goidly @dnaill (o 28Mall ddas Lo
O Lo ABMall yedd 2 Aedidhe S o (STR) ziged Of e yald
ded colss 13 ai Terasvirta (o581 Less (Salaid¥ goilly esuail!
175 S9uun (Terasvirta Sequential Tests) ;List 2 H, dus,alt Jlais ¥
Adast @ ABMall ol Jield Cewd W oo i g1 JLEEYI A1 (Lo

(STR) zaged 2 eavail| Glde sue Hlis.2.2.4

@Al (o A8t pwds 2 (STR) ziged deddle (po Sl way
L 3,0 g @il Olde sue dodsd HLAS | ] JA500 (gaLalBY ) gellly
ay (M=K) S gl ais (M=1) (e gyl HLAE Y s (9Sug M o
OLEEY Qasiytly (STR) I suaill ziged) adas ¥ HLAs ) M e JLET
TIN5 93 (STR) zaged (e felolil S35 @liug ddasd|

GDPG, = u, + B X, + B X, 9, (LNINF® »,c,)

+ B, X, g(LNINF® y,c,) + ¢,

AOLD) JLEGY) A Jladwl @b ddasdl HLas 2 s ¥l gealg
St e Jpuamtt 7270 in 3501 Aaptt e 5al g’ Al
LN i e et @igc 10 2 70 b 8 sy ety

(STR) gages & JLEN Jlga jbial- 5 Jguand!

Additive Nonlinearity Tests
Null Hypothesis F-statistic d.f. p-value
HO04: b1=b2=b3=b4=0 8954620 (1, 27) 35240
H03: b1=b2=b3=0 8954620 | (1, 27) 35240
H02: b1=b2=0 .8954620 (1, 27) .35240
HO01: b1=0 .8954620 (1, 27) .35240
Terasvirta Sequential Tests
Null Hypothesis F-statistic d.f. p-value
H3: b3=0 NA (0, 27) NA
H2: b2=0[b3=0 NA| (0,27 NA
H1: b1=0|b2=b3=0 1814746 (1, 27) .35240
Escribano-Jorda Tests
Null Hypothesis F-statistic d.f. p-value
HOL: b1=b2=0 NA (0, 27) NA
HOE: b1=0 1814746 (1, 27) 35240
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EVIews10 ol e sloaie WL (i L 2luie] (po : jutuaal |

OF s Les %05 (Ggiwn (o ol WML SHLES I S¥ LY @B
Ol ALLaN Ho G patt iy Lidao Le 100 ddlas| dygias Lgh Coud dolal
sl (Basmtg Acial H51 39vg) dadd g JLEI Wy Judy (STR) zaged
3T dgs (4o pdipl) @aldlg dga (e paasll @uald | (e (12 ylale

P32 (STR) zdged jauas il .3.2.4

e Jami puaid adee 2 Gonzalez (2005) dimgin aiS JM (o

WA Wl (it {
STR zaged pauadi- 6 Jouont!
Variable. Coefficient Std. t-Statistic Prob.
Error
Threshold Variables (linear part)
LNINF 3062810 | .1931570 .585660 7 12450
FD .0440800 | .0227890 .934302 7 .06360
GOV -0.008955 | .0175190 -0.511142 .61340
INV .2364230 | .0989820 .3885532 .02420
Threshold Variables (nonlinear part)
LNINF -1.048262 | .1947060 -5.383829 .00000
FD -0.032376 | .0297780 -1.087270 .28650
GOV .0368980 | .0210930 .749288 7 .09150
INV -0.247616 | .1149410 -2.154290 .04030
Slopes
SLOPE | 9894146 | .4381650 | .0284710 | 97750
Thresholds
Threshold .7260055 | 2784780 .5617820 .00000
R-squared 9699550 | Mean dependent | -3.849054
var
Adjusted R- 9661990 | S.D. dependent | .6758938
squared var
S.E. of 595064/ | Akaike info .8967933
regression criterion
Sum squared 4153081 Schwarz | .1144844
resid criterion
Log -67.09066 Hannan-Quinn .9735393
likelihood criter.
Prob(F- .2654258 | Mean dependent .2198432
statistic) var
Prob(F- .0000000
statisticz
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s B St JLED Y adhs 2515 oy

G (inf,, 7 ,c) =[1+exp (-46.98941(LNINF, - 5.726005)]"

& pecndd) Ol it 31 s (STR) zdged OF s oMei Joguandl (o
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Lo Legd 8y de puw (529 46.98 JLE) A yuy 905.722 juidy (019 @duad!
Y call oLl Last juw (1950 @il ol (nsabal8 ¥ Ol ¥1 & glu O Coms
S 2 mibge 9o Les Alall Gyiue Holail Il edwaidl (o dadiyll
TIPSR {Frih (L (U (v {

(STR) kit grageidd duciuun gt JLEBN At~ 3 S8

Threshoid Weight Function
Logiste (¢ = 5,726)

0 4 ] 12 10 20 24 28 2
LMNF

EViews10 gl » e alaie Wl sl slac) (e 1 jradll
OF ¥ (nd i) (nellaidl (poisd Bagan g Olualid) elase O (o el JLd
e | JSAI L mudge 9o Leso (allaid! (ald (s 39> g Lgis aadl Sl
2 doalad) 3,879 Oluwde (po aslaiBY) Olus gl a2y TLD O (o> 99 Lo
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oy Les (@inal) (yo Aadiyl) O uall olodil (65 Y1 slaaiB¥ il o1
O Lo el (pralladl) (ns Gl JLETGY Aol ASH gLl o
Alial [y duydad (950 =3 Ladg Adiall (Syine s Byg piatly oy W JLETGY
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2 @l Joas Lanly Tlewipyl (STl 2 (alasalg jlas¥) e 53l
dyleiialy A oY) Oldaall (o Algall anl)S o Aaaiptl diligiase
LAY polic AaISS ¢Ladyl coous

SLaiBY) gl ol LgSoglos pudd (6,5 W 2yl Ol il | Al —
2 Sl ddatl yatie O () Lulul S0 o jg cddal! (St Holod 3 pmar
e Y A a3 O puatid ) T Sle RS 2 L) 1H9 coaly @il
0T Coey (SaLaiBY) g0t

WY g3 Ladals aloul 60 ald (FD) a0l dbolugh) a3l awwidls-
Lao ¢45.72 3 3yial) Adiall Geiae o Y010 dgine Goiwe e dlilas)
GILAIBY 9ol jammyg @alac (olsdl gUaBll aldll Astl GLeEY| O uas
9 A LOY Ols ;) () acGll QLTSN e 2 awgidf oy LedSa p505atl 2
e poo aline e Wawgilly 3 piuall Lgie dols Sinis Oluwje 31
(§3LaiBY| goidl & Baly) dag A LN 19 ZLON Bals) 2 23 malw Oleid Y
22 ($3LaiBY ) gl Ao pA15 (6T AT day @F Adiall (Ggiwn Holod day 3] Y|
ALy (29,81 e BGLaN Hlawi 43,5 @il (o Zadiyll O aall Jb
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$ILaiBY goill Lo (ggiae 51 ST AT et (GOV) egSmtt GLaIY -
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s LY Ol
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