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The Impact Of Public Spending On Economic Growth
In Algeria Over The Period (2001- 2014)

Abstrac —

The Main Objective Of This Study Is To Analyze The Impact Of
Public Spending On Economic Growth Over The Period 2001-2014,
To Achieve This Objective, Several Theories Were Studied Which
Interpreted The Relationship Between Public Expenditure And
Economic Growth, As Well As An Analysis Of The Evolution Of
Public Expenditure And Structure In Algeria, Then We Pass On To
The Multiple Regression Formulation To Measure The Impact Of
These Expenditures On The Economic Growth Model.

The Study Concluded That The Increase In Public Spending Was
Remarkable In All Its Components, And The Highest Percentage Of
Current Expenditure And Capital Expenditure Was By Users And
Infrastructure Respectively, Thus Show The Positive And Moral
Influence Of The Public Expenditure Variable On Economic Growth
Through Statistical Results.

Key Words -

Public Expenditure, Current Expenditure, Capital Expenditure,
Economic Growth, Gross Domestic Product.
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Jound) dmidgs Lo sag pladl BLAYI 2. awsidl Gaybe (o aelinl! al,dY
:‘__,.n:m
(2014 -2001) & 24l 1if3on11 2. plat BLasY yelai:(1) pd) St
S sl slle 15931

gt olaan pYeein (Jub-5:1)
oM e S s ot |
B Hleny | AL B! Hlan| A | gy

(%) (%)
39.55 | 5224 60.45| 798.6| 1321.0] 2001
37.08 |  575.0 6292 975.6| 1550.6| 2002
33.57 | 5674 66.43 | 1122.8| 16902 | 2003
33.87 | 640.7 66.13 | 1251.1| 1891.8| 2004
3495 |  694.0 65.05| 1291.9| 19859 2005
4138 | 1015.1 58.62 | 1437.9| 2453.0| 2006
46.15 | 1434.6 53.85| 1673.9| 31085| 2007
47.08 | 1973.3 5292 2217.7| 4191.0| 2008
45.84 | 1946.3 5416 | 2300.0| 42463 | 2009
40.53 | 1829.0 50.47 | 2683.8| 4512.8| 2010
33.73 | 1974.4 66.27 | 38792 5853.6| 2011
32.24 | 2275.5 67.76 | 4782.6| 7058.1| 2012
31.42 | 1892.6 68.58 | 4131.6| 60242 2013
35.76 | 2501.4 64.24 | 44943 | 6995.7| 2014

Source: Banque d’Algérie, Evolution économique et monétaire en
Algérie, Rapport annuel 2005, 2010, 2015.
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Source: Banque d’Algérie, Evolution économique et monétaire
en Algérie, Rapport annuel 2005, 2010, 2015.
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Source: - Algeria: Statistical Appendix, IMF Contry Report,

2006, 2011 ,2013.
- Banque d’Algérie, Evolution économique et
monétaire en Algérie, Rapport annuel 2015.
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Olelas ¥l e Jpasd! @3 ces (2014 -2001) Awlyudl 3,58 Jodd
Olgadl aBge 109 815andl Sl dugiadl HaylaUl (yo el ylld 2a)SUI
93 o) Slila Bueld (1) A3l sluas MY (il o

B ol O pid T, i g Sk 2.3

e Mg Aalydd) Ol it Adwo gl Olslas ¥l alisne oy agdiuw
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(AL Jgund| 2. midogn 9 Laso (gl gice (utlond A ya 1059 gyl

Lyl Aeat B g Olslas) :(2) pdy Jguand!

CJ File Edit Object View Proc Quick Options Window Help
View| Proc| Object| Prin

Name|Freeze| Sample‘SheetlStats|Spec|

GP | G | P | GGFC | INF | SE |

GDP GE P GGFC INF SE
Mean 1022981 | 3820881 6001452 1567546 3953046 8276414
Median 0660456 = 3649861 6032244 1514506 3937422 T7.44045
Maximum 1720511 = 7153040 7085455 2078770 8804585 9825485
Minimum 4207113 132008 S0ATTI6 1123158 1382447 6549660
Std. Dev. 4551207 | 2135200 5383142 3MTTH 18%6TET 1291871

. BVIEWS dima oy Ol y5n0 c.tc alaie! uu:.u‘ Alde) (e 1 yubuall
b L e ¥ Daid 5T O odlel Jgamt| 2 33ylg81 SLLed ) gl
oSty glile ati 17.2 43 ded lai cils (n 2 Lo jlle cati4.22 cal
e (At L) lea] ddye (S (Sueladl il (nieal! (nila LS
Adawg daud Al Olaalice Cawming (liny jlde cati 10.22 died dawgie
o et Slaaladl oid aeld o s Less .l Hlle ati 9.66 Laya3

4.55 5508 (g)lene B il dglawgin

Al Al e Jomw A Goliue D31 OB alatl BLASMY dcwdidly Lol
Il (Loeliad Laladl 33 s B yad lvs jlde cati 1.32 O fyde dwgyd
o Gn 2 ol slde ati 7.15 @ 8 all dulgd 2 diligius Aol pla O
S grina Alaleddl 08 Ojedd Ladens Lo jlele cati 3.82 IS 5 iall dlawgin
B by Lglawgia (po Aladildl @d Couily lias slde Cali 3.64 6y48 lawg
213 0yu3 (g)lene
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dawgia Of (zaged) 10n 2 5elall 5 ywdll Of il Glslas) yglad Less
Al Olaa) dawyie s Lo (7060.01 a1y ud I plladlf jalal yife
Mgl Adh @3l Jaaes Glak Ledy (Y015.67 dagSmll alall IMgLw
Y G Lei (903,95 alawgie pl Gos Awlydd) Bid I il
Al Baga ol yajess ylay Gy GPLS) mdail) Juas g9 detial
. %082.76 58 dacugis fls b Gy yS 3t | (B geudt 2 Alalall
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Correlations

agdp eg fd ggfc inf se
gdp Pearson Correlation 1 9877 ,5927 713 373 899"
Sig. (2-tailed) ,000 026 004 189 ,000
N 14 14 14 14 14 14
eg Pearson Correlation 987" 1 BE7™ 784™ 459 ,906™
Sig. (2-tailed) ,000 ,009 ,001 098 ,000
N 14 14 14 14 14 14
fd Pearson Correlation 592~ B677 1 6537 291 6197
Sig. (2-tailed) 026 009 011 312 018
N 14 14 14 14 14 14
ggfc Pearson Correlation 713 1847 6537 1 492 802~
Sig. (2-tailed) ,004 ,001 0N 074 001
N 14 14 14 14 14 14
inf Pearson Correlation 373 459 ,291 492 1 381
Sig. (2-tailed) ,189 ,098 312 074 179
N 14 14 14 14 14 14
se Pearson Correlation 809~ 906 619* ,802™ ,381 1
Sig. (2-tailed) ,000 ,000 018 ,001 179
N 14 14 14 14 14 14

™ Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).
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O (o Sl Gus gl His HLis ! alusiwb Ol pai) il HLasb
A Jouamd| 2 (1 pad oo )l piiw Y] Aol el deniiad ) O paid )
R PeES (ENVY 5w

ADF 3 5o g1 jisa jliisn! il :(4) oy Jgeiand!

Level st déférence /
ADF Prob ADF Prob
Intercept 1257 09546 0| -3.5682 0.0252
GDP | Trend and intercept | -2.6354 0.2731
None 4067 09989 3
Intercept 6093 0.9998 2| -3.6946 0.0221
GE | Trend and intercept -1.4302 0.7901
None 6625 09998 4
Intercept 3265 0.5836 7| -3.2395 0.0428
FD | Trend and intercept | _3.3783 0.1061
None 8242 08774 0
Intercept -1.0982 0.6791 -2.1088 0.2444
Trend and intercept -2.8637 0.2102
GGFC None 6008 0.8382 0| -2.1611 0.4660
-2.1663  0.0343
Intercept -2.9632 0.0650 -4.7439 0.0044
INF | Trend and intercept -3.2329 0.1250
None 3550 0.7691 0
Intercept -0.8869 0.7582 -3.0056 0.0652
Trend and intercept -2.7929 0.2261
SE None 4672 09555 1|-2.7985 0.2275
-2.4924 0.0177

EViews diome ju Ol yoma e falelie! (nda L) alie) (o 2 yutualf
S oMel Jgandt W yglay 31 ((ADF) 3 s 31 jias HLiset gl puds
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Judluld ple olaily adold 9250 slgw B Wygias Sous e dciajl!
cple oladilg alold 39 g auie o dadd alolB 9o g 9 dcia !
2 Ayl Jome Ol pail) aresd el Judlad) OF (po Sl ey
J9¥1 @al) i Ol pdiall HLOS NI (pudl ool podd lgibigiue 2 i lu
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3 File Edit Object View Proc Quick Options Window Helg

view| Proc| object| Print|Name|Freeze| Estimate|Forecast|Stats|Resids|

Dependent Variable: D(GDFP)

Method: Least Squares

Date: 09/02/117 Time: 15:34

Sample (adjusted): 2002 2014

Included observations: 13 after adjustmenis

Variable Coefficient Sid. Error t-Statistic Prob.
C 0.985477 0.186191 5.292827 0.0011
D({GE) 0.682180 0.305203 2235173 0.0605
O(FDO) -0.141449 0.020322 -6 960267 0 0002
D(GGFC) 0 200434 0082080 2 441927 0 0446
D{IMNF) -0.055345 0.044036 -1.256832 0.2491
D(SE) -0.074933 0.020304 -3.690518 0.0078
R-squared 0.946351 Mean dependent var 0.998307
Adjusted R-squared 0.908030 S.D. dependent var 0.915416
S.E. of regression 0277615 Akaike info criterion 0.578871
Sum squared resid 0.539489 Schwarz criterion 0.839617
Log likelihood 2 237336 F-statistic 24 59542
Durbin-VWatson stat 2 696713 Prob(F-statistic) 0.000260
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