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The Impact Of Public Spending On Economic Growth 
In Algeria Over The Period (2001- 2014) 

 
Abstrac – 
 

The Main Objective Of This Study Is To Analyze The Impact Of 
Public Spending On Economic Growth Over The Period 2001-2014, 
To Achieve This Objective, Several Theories Were Studied Which 
Interpreted The Relationship Between Public Expenditure And 
Economic Growth, As Well As An Analysis Of The Evolution Of 
Public Expenditure And Structure In Algeria, Then We Pass On To 
The Multiple Regression Formulation To Measure The Impact Of 
These Expenditures On The Economic Growth Model. 

The Study Concluded That The Increase In Public Spending Was 
Remarkable In All Its Components, And The Highest Percentage Of 
Current Expenditure And Capital Expenditure Was By Users And 
Infrastructure Respectively, Thus Show The Positive And Moral 
Influence Of The Public Expenditure Variable On Economic Growth 
Through Statistical Results. 

 
Key Words - 
   

Public Expenditure, Current Expenditure, Capital Expenditure, 
Economic Growth, Gross Domestic Product. 
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1� Ram Rati , Government Size and Economic Growth: A New 

Framework and Some Evidence from Cross-Section and Time-
Series Data, The American Economic Review, vol 76 n°1, 1986, pp 
191–203. 

2 Landau Daniel, Government and Economic Growth in the Less 
Developed Countries: An Empirical Study for 1960-198, Economic 
Development and Cultural Change, The University of Chicago 
Press, vol 35, n° 1 Oct 1986, pp: 35-75. 

3� Bairam Erkin , Government Size and Economic Growth: the African 
experience (1960–1985), Applied Economics, Volume 22, 1990, pp : 
1427-1435.  
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1 Fasano&Wang, Testing the Relationship Between Gvernment Spending 

and Revenue Evidence from GCC Countries, IMF working paper, 
november 2002. 

2 زین العابدین برى، العلاقة بین الإنفاق الحكومي والنمو الاقتصادي في المملكة العربیة السعودیة  
، العدد 15ة، جامعة الملك عبد العزیز، المجلد )، مجلة الاقتصاد والإدار1998- 1970للفترة (

.50، ص 2001، 2  
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Level 1 st déférence 

ADF        Prob       
                          � 

ADF       Prob     
   � �

GDP 
Intercept 

Trend and intercept 
None 

0.1257    0.9546     
-2.6354   0.2731     

3.4067    0.9989     

-3.5682   0.0252 
   

GE 
Intercept 

Trend and intercept 
None 

2.6093    0.9998     
-1.4302   0.7901     

4.6625    0.9998     

-3.6946   0.0221 
   

FD 
Intercept 

Trend and intercept 
None 

1.3265    0.5836     
-3.3783   0.1061     

0.8242    0.8774     

-3.2395   0.0428 
   

GGFC 

Intercept 
Trend and intercept 

None 

-1.0982   0.6791     
-2.8637   0.2102     

0.6008    0.8382     

-2.1088   0.2444 
   

-2.1611   0.4660 
   

-2.1663   0.0343 
   

INF 
Intercept 

Trend and intercept 
None 

-2.9632   0.0650     
-3.2329   0.1250     

0.3550    0.7691     

-4.7439   0.0044 
   

SE 

Intercept 
Trend and intercept 

None 

-0.8869   0.7582     
-2.7929   0.2261     

1.4672    0.9555     

-3.0056   0.0652 
   

-2.7985   0.2275 
   

-2.4924   0.0177 
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