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Impact Of Economic Policy Shocks On Algeria On
Poverty Rates
A Standard Study Using The Error Correction Model
(ECM) For 1985-2015

Abstract -

The Study Aimed At Estimating The Effects Of Economic
Policy Shocks On Poverty Rates In Algeria During The Period
1985-2015,To Achieve This Goal, The Error Correction Model
Has Been Adopted; Considering The Government Spending , The
Mass Of Monetary, And Trade Openness As Its Basic
Variables. Each Variable Reflects A Particular Aspect Of
Economic Policy Represented In Fiscal, Monetary And Trade
Policy.

The Study Concluded That There Are Effects Of The Shocks
Of Variables Preceding The Poverty Rates In The Long And
Short Term, With The Difference In Strength And Direction Of
The Relationship Between Government Spending, Monetary Mass
And Trade Openness With Poverty Rates.

Where We Found That Thwere Is An Inverse Relationship
Between Government Spending And Poverty Rates, The Largest
Variables Are Considered To Be Significant, This Is Due To The
Importance Of The Policy Of Supporting Basic Consumer Goods
Adopted By Algeria, When There Was A Direct And Somewhat
Weak Correlation Between Both The Monetary Mass And Trade
Openness Towards Poverty Rates.

Key Words -

Economic Policy, Financial Policy, Monetary Policy, Business
Policy, Poverty.
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