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The Role of Islamic Green Banks in Financing Green and Sustainable
Projects - Case of the Islamic Development Bank in Saudi Arabia-
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Abstract :

This study aimed to shed light on the role of Islamic green bank in achieving sustainable
development goals by their ability to mobilize financial resources and direct them towards
financial environmentally friendly green projects. This is done to mitigate the negative
impact of climate change and its effects on the environment. The study also refers to the
experience of the Islamic Development Bank, which has developed a 2030 plan to achieve
sustainable development goals. In this study, we relied on the descriptive analytical
approach, based on data and annual reports issued by the Islamic Development Bank. We
found that experience of the Islamic Development Bank is considered a successful one,
as it has made significant progress in achieving its set goals. It has also received an award
from the Islamic Finance News magazine for the Deal of the Year in 2021 in the field of
social impact investment, socially responsible investment, and areas related to
governance, specifically regarding the bank’s sustainable Sukuk.

Key Words: Green Banks; Green Islamic Banks; Green Islamic Finance; Sustainable
Development; Islamic Development Bank.
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