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Abstract :
This study was aimed at analysing the role of foreign trade in attracting foreign direct
investment in Algeria during the period 2001-2021. It examined the evolution of Algeria's
foreign trade volume towards different regions, measured levels of coverage, trade
openness and analysis of the flow of foreign direct investment. Reliance was placed on

analytical and statistical tools where the results demonstrated a direct, mutual and dual
relationship between the volume of foreign trade and foreign investment, although the

nature of the impact of foreign trade volume on FDI is positive in the long and short term.

Key Words: foreign trade, foreign direct investment, trade exposure, capital flow.
Economic diversification.
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