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Abstract:

The main objective of this paper is to test the ability of the new Phillips-Keynesian curve
in interpreting the inflation dynamics in Algeria during the period (1990 — 2021), and to
achieve the objective of the study, we relied on the descriptive and quantitative approach
using the generalized moments model (GMM). The study results concluded that the effect
of the expected future inflation rate, delayed inflation and the output gap is positive and
significant. The impact of the change in the real effective exchange rate and the M2
monetary mass is not significant, and that past expectations of inflation and future
expectations of inflation contribute in a balanced way to determining the inflation rate in
Algeria.

Key Words: The new Phillips-Keynesian curve; Inflation dynamics; Generalized moments
model GMM; output gap; Future expected inflation.
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