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The impact of dynamic capabilities on the performance of small and medium
enterprises, the mediating role of innovative performance : Field study on
establishments for the pharmaceutical industries in El Tarf State
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Abstract

The purpose of this study is to assess the impact of dynamic capabilities in its four dimensions
sensing capabilities, learning capabilities, integration and coordination capabilities,
reconfiguration capabilities on the performance of SME’s with innovative performance as an
intermediary role. We used the descriptive and analytical method, by using a questionnaire,
which were processed using structural equation modeling based on the Smart PLS 4.0
program. The results concluded that there is a positive effect of sensing capabilities and
reconfiguration of resources on innovative performance, and a strong positive effect of
innovative performance on performance. On the performance with the presence of innovative
performance as a mediating role, while there is no direct influence relationship for the
dimensions of the four dynamic capabilities on the performance of SME’s. Hence, the study
recommends the need to pay attention to developing appropriate strategies and putting them
into practice to achieve integration and coordination and improve their learning abilities in a
way that improves performance and innovative performance.

Key Words: Dynamic capabilities; Innovative performance; Performance; small and medium
enterprises
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