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Evaluating the effectiveness of public expenditure policy in achieving

economic stability in Algeria: an analytical study relying on the magic
square of Kaldor for the period (2000-2019)
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Abstract:

This study aims to investigate the effectiveness of the public expenditure policy in
achieving economic stability in Algeria during the period (2000-2019), by analyzing the
evolution of public expenditure policy and its most important trends and implications on
indicators of economic stability, and this is by relying on the deductive approach with its
tools of description and analysis. the study concluded that despite the huge amount of
money spent, the public expenditure policy was not characterized by the necessary
effectiveness in achieving the desired economic stability, and the achieved stability was
temporary and unsustainable, which requires the Algerian government to reconsider the
ecpenditure policy, and work to rectify the shortcomings and confront the existing
obstacles in order to ultimately ensure the efficiency and effectiveness of the public
expenditure policy, and then achieve the stability of the national economy.

Key Words: Public expenditure policy; Economic stability; Growth; Inflation;
Unemployment; Balance of Payments.
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