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Abstract:

This study aims to measure the impact of financial market return shocks on economic
growth rates in Qatar during the period (1998-2019) in light of the GCC countries,
through the use of an econometric study consisting of several econometrics tests.
Through this study, we concluded that there is no impact of the financial market return
on economic growth, where it became clear that it is necessary for the State of Qatar to
implement support for efforts aimed at achieving financial integration of the GCC, with
the necessity of diversification of the securities in the Qatar Stock Exchange, and not to
link economic growth of Qatar to fuel sector.

Key Words: Financial integration ; Financial market return ; Qatar ; GCC ; Economic
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GDP = 9.6501 + 0.9154 GDP(—1) + 0.0010 QSI(—1)

(1.1222) (10.9729) (0.6792)
R2 =093 F=127.29

QSI = 3452.287 + 21.4723 GDP(—1) + 0.1948 QSI(—1)
(2.4839) (1.5925) (0.7489)
R? =033 F=461
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VAR Residual Serial Correlation LM Tests

Null Hypothesis: no serial correlation at lag order h

Date: 08/07/20 Time: 16:59

Sample: 1998 2019

Included observations: 20

Lags LM-Stat Prob

1 4.232387 0.3755
2 2.437431 0.6559
3 2.606813 0.6256
4 8.741954 0.0679
5 2.192553 0.7004
6 3.732928 0.4434
7 2.007821 0.7343
8 1.167690 0.8834
9 2.884489 0.5773
10 3.603834 0.4623
11 4.164003 0.3843
12 6.759730 0.1491

Probs from chi-square with 4 df.
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Period  SE. GDP Qs
1 19.37005 100.0000  0.000000
2 27.91479 99.11588  0.884123
3 33.96342 98.66654  1.333461
4 38.61150 98.43148 1568525
5 42.34902 98.29282 1.707185
6 45.43834 98.20267 1.797333
7 48.03831 98.13983  1.860173
8 50.25404 98.09378  1.906218
9 52.15968 98.05878  1.941218
10 53.81005 98.03143 1968574
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VAR Lag Order Selection Criteria
Endogenous variables: GDP QSI
Exogenous variables: C
Date: 08/07/20 Time: 01:05
Sample: 1998 2019
Included observations: 19
Lag LogL LR FPE AlIC SC HQ
0 -282.8754 NA 3.62e+10 29.98688 30.08630 30.00371
1 -255.7532 45.67950*  3.19e+09*  27.55297*  27.85121*  27.60344*
2 -254.6761 1.587287 4.42e+09 27.86064 28.35771 27.94477
3 -253.4177 1.589488 6.19e+09 28.14924 28.84514 28.26701

* indicates lag order selected by the criterion
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Date: 08/07/20 Time: 01:07
Sample (adjusted): 2001 2019
Included observations: 19 after adjustments
Trend assumption: Linear deterministic trend
Series: GDP QSlI
Lags interval (in first differences): 1 to 2
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.247973 7.322411 15.49471 0.5404
At most 1 0.095531 1.907728 3.841466 0.1672

Trace test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.247973 5.414683 14.26460 0.6888
At most 1 0.095531 1.907728 3.841466 0.1672

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
Eviews 10 o>z : jiall
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Vector Autoregression Estimates
Date: 08/07/20 Time: 01:16
Sample (adjusted): 1999 2019

Included observations: 21 after adjustments
Standard errors in () & t-statistics in [ ]

GDP Qsl

GDP(-1) 0.915404 21.47232
(0.08342) (13.4830)
[10.9729] [ 1.59255]

QSI(-1) 0.001093 0.194847
(0.00161) (0.26017)
[0.67924] [ 0.74893]

c 9.650170 3452.287
(8.59937) (1389.83)
[1.12220] [ 2.48397]

R-squared 0.933969 0.338946
Adj. R-squared 0.926632 0.265496
Sum sg. resids 6753.580 1.76E+08
S.E. equation 19.37005 3130.581
F-statistic 127.2991 4.614632
Log likelihood -90.41742 -197.2076
Akaike AIC 8.896897 19.06739
Schwarz SC 9.046114 19.21661
Mean dependent 107.6419 6835.043
S.D. dependent 7151172 3652.817
Determinant resid covariance (dof adj.) 2.16E+09
Determinant resid covariance 1.59E+09
Log likelihood -282.0491
Akaike information criterion 27.43325
Schwarz criterion 27.73168
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Pairwise Granger Causality Tests
Date: 08/07/20 Time: 17:16

Sample: 1998 2019

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
QSI does not Granger Cause GDP 20 0.17294 0.8428
GDP does not Granger Cause QSI 0.17991 0.8371
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