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The Impact of Applying Governance Rules on Financial Performance:
A Field Study of a Sample of Economic Institutions at the Province of
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Abstract :

The study aims to research the impact of the application of corporate governance rules
on financial performance in economic institutions, as well as to know the extent to
which the institutions studied adhere to governance rules. To achieve the objectives of
the study, a questionnaire was designed and the data tested using the statistical program
(SPSS) . The study showed that corporate governance is a set of rules governing the
mutual relations between the company and the individuals of different interests in the
company within the framework of transparency, and we noted the institutions studied
are committed to the application of governance rules, and there is a positive impact on
the application of governance rules (disclosure and transparency, responsibilities and
functions of the Board of Directors, shareholders and equal treatment among them, and
stakeholders) on financial performance, where the largest mathematical average of the
relationship of the institution with stakeholders was 4.11.

Key Words: Financial performance; Disclosure and transparency ;Corporate governance;
Principles of corporate governance ;Economic enterprise.
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